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Chalice resets for potentially transformational drilling programmes
after identifying outstanding new gold targets in Victoria and Quebec

Highlights
Pyramid Hill Gold Project 9 Bendigo Region, Victoria

1 Seven high -priority targets identified by peak gold -in-soil geochemical anomalies and gravity

features.

1 Maiden 8,500m Aircore/Reverse Circulation drilling programme set to commence in  early
November .

9 Drilling commencing on granted Exploration Licences 20-50km north -west of >22Moz Bendigo
Goldfield.
New multi -purpose AC/RC rig to be mobilised to give operational flexibility.
Chalice now a well-established and active explorer in the region , with ~3,080km 2 of Exploration
Licences.

East Cadillac Project 0 Quebec, Canada
1 Several new, extensive and coherent gold -in-soil anomalies defined in new geochemistry results.

1 ~3.4km x 1.3km Legrand anomaly : similar geochem and structural signature to >16Moz Can adian
Malartic gold mine, ~70km to the west

~2.3km x 0.5km Anderson anomaly:  on a regional structure that hosts several large gold deposits.
These untested targets to be drilled in early 2019 as part of the upcoming winter drill season.

Key western project area consolidated following acquisition of remaining 30% interest from
Monarques Gold Corporation (TSX -V: MQR), giving Chalice 100% ownership (including the two
new anomalies).

Corporate

1 Strong cash balance of ~A$34.1 million  at Quarter -end plus liquid in vestments and receivables of
~A$5.1 million (equivalent to total current assets of ~A$39.2 million or ~A14.7c per share ).

1 Chalice refined its growth strategy to focus principally on high -impact gold exploration
opportunities.

1 As such, a proposed capital re  duction and return of up to  A4c per share (~A$10.7 million) was
announced, to be voted on by shareholders at the upcoming Annual General Meeting.
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1. OVERVIEW

Commenting on the September Quarter, Chalice CEO, Alex Dorsch,said: 0 Thi s was an i mport
for Chalice, both in terms of the exploration progress we made across our two district -scale gold projects

in the highly -endowed gold regions of Bendigo, Victoria and the Abitibi, Quebec, and our decision to reset

our growth strategy.

The proposed capital return to be voted on at our upcoming AGM sends a strong signal that the Board
believes our ability to execute well  -funded and targeted exploration programmes in Tier -1 gold districts
represents a sound risk -reward proposit ion for shareholders.

With this strategy in mind, the Company is about to embark on two such programmes, initially at our
Pyramid Hill Gold Project in the Bendigo region of Victoria and then, in the New Year, at our East Cadillac
Gold Project in Canada.

At Pyramid Hill, we have assembled an extensive and highly prospective ground position in what has
emerged as one of the worl dds most exciting gol thehghstric
potential targets

At East Cadillac, we have consolidated a district -scale gold project which is now beginning to attract

significant attention in North America. We have recently identified some new, very large gold -in-soil
anomalies, which we plan to drill  -test early next year as part of our winterex pl or ati on season. ¢

2. EXPLORATION ACTIVITIES
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2.1 Pyramid Hill Gold Project, Victoria, Australia

The 100%-owned Pyramid Hill Gold Project covers an area of 3,080km 2 north of Bendigo in Victoria. The

Project extends to the north  -west of the world -class >22Moz Bendigo Goldfield and to the north -east of one
of the wor |-ghdle golth inigek, ¢he 7Moz Fosterville Gold Mine owned by Kirkland Lake Gold
(NYSE / TSXK L | ASX: KLA). The 06Gold Undercoverd initiative

potential ~32Moz of undiscovered gold beneath Murray Basin cover in the Bendigo Zone, where Chalice
now holds a district -scale land position.

During the Quarter, the = Company made significant progress in advancing exploration activities at the
Pyramid Hill Gold Project. Successful targeting work has culminated in the identification of three large -scale
priority gold targets which will be tested by an initial 8,500m Airc ore (AC) / Reverse Circulation (RC) drill
programme due to commence in early November 2018.

Drilling is designed to test the West and East gold  -in-soil geochemical targets (West and East Anomalies),
which were field checked by the Company in July 2018, t ogether with prominent gravity features identified
from a recently completed 250 -line km ground gravity survey and a historical airborne Falcon gravity
survey.

Maiden Drilling Programme

The proposed AC / RC drilling programme is planned over seven drill traverses that are located between
20-50km north -west of the town of Bendigo ( Figure 2).

Four of the seven drill traverses will test the two largest gold -in-soil anomalies identified to date (the West

and East Targets ), each of which extend over a 12km strike length, with drilling prioritised over gravity highs

which are interpreted as Oburied hillsd beneat lktlostdtor r ay
surface.

Drilling has previously been attempted in the vicinity of the West and East Targets, although historical
Aircore drilling was almost entirely ineffective, with most drill holes terminated within barren Permian tillite
cover dwhichis known to occur throughout part of EL6661. Chalice plans to utilise RC drilling in these areas
of deeper cover, providing the first effective test of the underlying Bendigo Zone succession (including
saprolite) which hosts the primary gold deposits of the C entral Victorian goldfields.

The southernmost two drill lines will test the  South Target, a large -scale gravity anomaly associated with the
prospective Muckleford fault in the same area that reported anomalous gold in historic drill holes, including
1m @ 0.38g/t Auand 5m @ 0.11 g/t Au.

All planned drill traverses are at least 3.2km apart, reflecting the district -scale regional approach to the
Company6s initial drill testing at the Pyramid Hill Gol c
Any anomalous results will provide an  immediate targetforfollow -up dr i I | testing and, gi"

strong financial position, a continued aggressive approach to drilling on the project is possible without
additional funding.

ABN 47 116 A%X4 8HNY B3 : CXN 3
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Figure 2. Planned Aircore / RC drill collars and gold -in-soil anomaly contours over 1VD gravity .
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Chalice has engaged drilling contractors Wallis Drilling and Strike Drilling to undertake its maiden 8,500m A
drill programme over the Project. The drill rigs are ideally suited to co ver an expected wide range of drilling

conditions, ranging from areas of relatively thin cover through to deep Murray Basin and Permian tillite

overburden.

The Wallis Aircore rig is suitable for drill testing in areas of known shallow cover, while the S trike drill rig
(Schramm T450; 430psi/1000cfm) is a dual -purpose Aircore -slimline RC drill rig, which has the capacity to
drill to a depth of 200m in areas of expected thick cover where RC drilling may be required for first -pass

drill testing ( Figure 3). The Strike drill rig is expected to give operational flexibility and will be the only rig of
its type to be mobilised into Victoria.

¥ fil]

Figure 3. Strike Drilling Schramm T450 Rig (photo courtesy Strike Drilling).

Regional Soil Geochemistry

Chalice has continued to progress regional surface geochemical surveys elsewhere on the project,
including collecting 417 samples on EL6737 for which assay results are still outstanding.

The Company has also commenced an initial ~830 -sample grid over rec ently -granted tenement EL6738,

which is located approximately 30km north -east of Kirkland Lake Goldés (NY
Fosterville gold mine ( Figure 4).

Chalice Gold Mines Limited
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Figure 4. EL6738 showing area of soil geochemical sampling over regional aeromagnetic image.
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EL6738 comprises a westernmost succession of Bendigo Zone sediments, which is the same rock sequence
that hosts the Fosterville gold mine, and an older succession of volcanics and sediments that define a
strongly magnetic trend in the eastern part of EL673 8. Soil sampling has been designed in areas amenable
to surface geochemistry 8 which are areas with less than 100m depth of cover to basement.

2.2 East Cadillac Gold Project, Quebec, Canada

The East Cadillac Gold Project covers an area of 245km 2 and is located ~35km east of the >20MozVal -d 6 Or
gold camp in Quebec, Canada. With land -holdings encompassing a strike length of 27km of the Larder
Lake-Cadillac Fault, the most prolifically endowed gold trend in the southern Abitibi, the Project is situa ted

amongst some of the regionds most significant mines and
by Cartier Resources (TSX: ECR).

The East Cadillac Project was acquired by Chalice in late 2016 and further consolidated with several earn -
in opti on agreements (Chalice earning 70 to 100%) and 100% -owned claims. Since acquiring the Project,
Chalice has completed a 27,300m regional diamond drilling programme targeting large scale gold systems,

with three new discoveries made to date.

Based on extens ive surface geochemistry programmes completed during the Quarter, the Company has
defined several new large -scale gold -in-soil anomalies at the East Cadillac Gold Project. The newly -defined
anomalies represent high -priority drill targets.

The recent soil, rock chip and geophysical programmes were designed to expand regional data coverage
and define new regional drill targets for the upcoming winter drilling season, building on previous regional
work completed by Chalice in 2017.

Regional Soil Geochemistry
A total of 1,504 mobile metal ion (MMI) soil samples were collected from both newly optioned / acquired
claims and in -fill samples were collected over target areas defined from the wide -spaced 2017 soil

sampling programme. The MMI soil sampling results h  ave identified four new significant gold and pathfinder
soil anomalies in areas subject to limited or no previous drilling ( Figure 5).

Chalice Gold Mines Limited
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Figure 5. MMI gold -in-soil geochemistry, rock chip sampling and interpreted geology.

Table 1 below summarises the main attributes of the geochemical anomalies. Importantly, the MMI gold
anomalies are mostly associated with gold pathfinder elements, providing more evidence that the
anomalies are related to bedrock gold mineralisation.

Table 1. MMI soil anomaly properties

Anomaly Approx. Length at Approx. Width at Peak MMI Gold Value Associated

Name RR=4 contour (km) RR=4 contour (km) (Response Ratio) Pathfinder Elements
Legrand 3.4 Upto 1.3 22 As, Bi, W
Anderson 2.3 Upto 0.5 22 Minor Ag, Bi
Marquise 14 Up to 0.7 20 As, Sb, Ag
Makwa Upto 1.5 Upto 0.3 10 W, Ag, Cu

The Legrand gold -in-soil anomaly is coherent and covers a large surface area within a 5km x 4km area of
anomalous arsenic and tungsten with minor bismuth. No bedrock geology outcrops were recognised in

this area, although aeromagnetic interpretation suggests that the Legrand anomaly overlies Pontiac
Sediments which also host significant gold deposits elsewhere in the region including the Canadian
Malartic gold mine (>16Moz Au at ~1.1g/t Au), located approximately 70km to the WNW ( Figure 6).

Chalice Gold Mines Limited
ABN 47 116 A%X4 8HN9 B3 : CXN 8






