




























































SITE GROUP INTERNATIONAL LIMITED ABN: 73 003 201 910 
AND CONTROLLED ENTITIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

(p) Taxes (continued) 

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to offset 
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable 
entity and the same tax authority. 

Goods and services tax (GST) 
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount 
of GST incurred is not recoverable from the Tax Office. In these circumstances, the GST is 
recognised as part of the cost of acquisition of the asset or as part of an item of the expense. 
Receivables and payables in the balance sheet are shown inclusive of GST. 

(q) Revenue recognition 

Revenue is recognised to the extent that it is probable that the economic benefits associated with the 
transaction will flow to the Branch and the amount can be reliably measured. The following 
recognition criteria must also be met before revenue is recognised: 

Tuition Fees. Revenue is recognised throughout the period of the course. Accordingly, fees received 
pertaining to the period commencing after balance date are recorded as unearned tuition fees shown 
under "Accounts payable and other current liabilities". 

Rent Income. Revenue is recognised on a straight-line basis over the lease term. 

Interest Income. Revenue is recognised as the interest accrues, taking into account the effective 
yield on the asset. 

Income From Sale of Merchandise. Revenue is recognised at the time of sale when the significant 
risks and rewards of ownership have been transferred and the amount of revenue can be reliably 
measured. 

(r) Comparative figures 

Comparative figures have been adjusted to conform to changes in presentation for the current 
financial year where required by accounting standards or as a result of changes in accounting policy. 

(s) Operating Segments 

An operating segment is a component of an entity that engages in business activities from which it 
may earn revenues and incur expenses (including revenues and expenses relating to transactions 
with other components of the same entity), whose operating results are regularly reviewed by the 
entity's chief operating decision maker to make decisions about resources to be allocated to the 
segment and assess its performance and for which discrete financial information is available. This 
includes start up operations which are yet to earn revenues. Management will also consider other 
factors in determining operating segments such as the existence of a line manager and the level of 
segment information presented to the board of directors. Operating segments have been identified 
based on the information provided to the chief operating decision makers - being the executive 
management team. The group aggregates two or more operating 

segments when they have similar economic characteristics, and the segments are similar in each of 
the following respects: 

• Nature of the products and services, 
• Nature of the production processes, 
• Type or class of customer for the products and services, 
• Methods used to distribute the products or provide the services, and if applicable 
• Nature of the regulatory environment. 



SITE GROUP INTERNATIONAL LIMITED ABN: 73 003 201910 
AND CONTROLLED ENTITIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

(s) Operating segments (continued) 

Operating segments that meet the quantitative criteria as prescribed by AASB 8 are reported 
separately. However, an operating segment that does not meet the quantitative criteria is still reported 
separately where information about the segment would be useful to users of the financial statements. 
Information about other business activities and operating segments that are below the quantitative 
criteria are combined and disclosed in a separate category for "all other segments". 

(t) Interest bearing loans and borrowings 

All loans and borrowings are initially recognised at the fair value of the consideration received less 
directly attributable transaction costs. After initial recognition, interest-bearing loans and borrowings 
are subsequently measured at amortised cost using the effective interest method. Fees paid on the 
establishment of loan facilities that are yield related are included as part of the carrying amount of the 
loans and borrowings. Borrowings are classified as current liabilities unless the Group has an 
unconditional right to defer settlement of the liability for at least 12 months after the reporting date. 

Borrowing costs 
Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset 
(i.e. an asset that necessarily takes a substantial period of time to get ready for its intended use or 
sale) are capitalised as part of the cost of that asset. All other borrowing costs are expensed in the 
period they occur. Borrowing costs consist of interest and other costs that an entity incurs in 
connection with the borrowing of funds. Site Group does not currently hold qualifying assets but, if it 
did, the borrowing costs directly associated with this asset would be capitalised (including any other 
associated costs directly attributable to the borrowing and temporary investment income earned on 
the borrowing). 

(u) Share-based payment transactions 

The Group provides benefits to its employees (including key management personnel) in the form of 
share-based payments, whereby employees render services in exchange for shares or rights over 
shares (equity settled transactions). 

Site Group currently has an Employee Share Option Plan (ESOP), which provides benefits to 
directors and senior executives. 

The cost of these equity-settled transactions with employees is measured by reference to the fair 
value of the equity instruments at the date at which they are granted. The fair value is determined by 
an external valuer using a binomial model, further details of which are given in note 22. 

The cost of equity-settled transactions is recognised, together with a corresponding increase in equity, 
over the period in which the performance and/or service conditions are fulfilled (the vesting period), 
ending on the date on which the relevant employees become fully entitled to the award (the vesting 
date). 

At each subsequent reporting date until vesting, the cumulative charge to the statement of 
comprehensive income is the product of: 

• The grant date fair value of the award 
• The current best estimate of the number of awards that will vest, taking into account such 
factors as the likelihood of employee turnover during the vesting period and the likelihood of non
market performance conditions being met 
• The expired portion of the vesting period 

The charge to the statement of comprehensive income for the period is the cumulative amount as 
calculated above less the amounts already charged in previous periods. There is a corresponding 
entry to equity. 



SITE GROUP INTERNATIONAL LIMITED ABN: 73 003 201910 
AND CONTROLLED ENTITIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

(u) Share-based payment transactions (continued) 

Equity-settled awards granted by Site Group to employees of subsidiaries are recognised in the 
parent's separate financial statements as an additional investment in the subsidiary with a 
corresponding credit to equity. As a result, the expense recognised by Site Group in relation to equity
settled awards only represents the expense associated with grants to employees of the parent. The 
expense recognised by the Group is the total expense associated with all such awards. 

Until an award has vested, any amounts recorded are contingent and will be adjusted if more or fewer 
awards vest than were originally anticipated to do so. Any award subject to a market condition or non
vesting condition is considered to vest irrespective of whether or not that market condition or non
vesting is fulfilled, provided that all other conditions are satisfied. 

If a non-vesting condition is within the control of the Group, Company or the employee, the failure to 
satisfy the condition is treated as a cancellation. If a non-vesting condition within the control of neither 
the Group, Company nor employee is not satisfied during the vesting period, any expense for the 
award not previously recognised is recognised over the remaining vesting period, unless the award is 
forfeited If the terms of an equity-settled award are modified, as a minimum an expense is recognised 
as if the terms had not been modified. An additional expense is recognised for any modification that 
increases the total fair value of the share-based payment arrangement, or is otherwise beneficial to 
the employee, as measured at the date of modification. 

If an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation, and 
any expense not yet recognised for the award is recognised immediately. However, if a new award is 
substituted for the cancelled award and designated as a replacement award on the date that it is 
granted, the cancelled and new award are treated as if they were a modification of the original award, 
as described in the previous paragraph. 

(v) Contributed Equity 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new 
shares or options are shown in equity as a deduction, net of tax, from the proceeds. 

Loans from related parties 

Loans from related parties that are not subject to a contract, are non-interest bearing, and have no 
specified repayment date are classified as contributed equity in the financial statements of the entity 
that received the loan. The loans do not represent shares and do not have a right to dividend 
distributions. 

Note 1b Significant accounting judgements, estimates and assumptions 

The preparation of the financial statements requires management to make judgements, estimates and 
assumptions that affect the reported amounts in the financial statements. Management continually 
evaluates its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue 
and expenses. Management bases its judgements and estimates on historical experience and on 
other various factors it believes to be reasonable under the circumstances, the result of which form 
the basis of the carrying values of assets and liabilities that are not readily apparent from other 
sources. 

Management has identified the following critical accounting policies for which significant judgements, 
estimates and assumptions are made. Actual results may differ from these estimates under different 
assumptions and conditions and may materially affect financial results or the financial position 
reported in future periods. 

Further details of the nature of these assumptions and conditions may be found in the relevant notes 
to the financial statements. 



SITE GROUP INTERNATIONAL LIMITED ABN: 73 003 201 910 
AND CONTROLLED ENTITIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

(a) Significant accounting judgements 

Recovery of deferred tax assets 
Deferred tax assets are recognised for deductible temporary differences as management considers 
that it is probable that future taxable profits will be available to utilise those temporary differences. 
Significant management judgement is required to determine the amount of deferred tax assets that 
can be recognised, based upon the likely timing and the level of future taxable profits over the next 
two years together with future tax planning strategies. 

Impairment of non-financial assets other than goodwill and indefinite life intangibles 
The Group assesses impairment of all assets at each reporting date by evaluating conditions specific 
to the Group and to the particular asset that may lead to impairment. These include product and 
manufacturing performance, technology, economic and political environments and future product 
expectations. If an impairment trigger exists the recoverable amount of the asset is determined. Given 
the current uncertain economic environment management considered that the indicators of 
impairment were significant enough and as such these assets have been tested for impairment in this 
financial period. 

(b) Significant accounting estimates and assumptions 

Impairment of goodwill and intangibles with indefinite useful lives 
The Group determines whether goodwill and intangibles with indefinite useful lives are impaired at 
least on an annual basis. This requires an estimation of the recoverable amount of the cash 
generating units, using a value in use discounted cash flow methodology, to which the goodwill and 
intangibles with indefinite useful lives are allocated. An impairment loss of $166,379 (201 O:$Nil) was 
recognised in the current year in respect of goodwill. The assumptions used in this estimation of 
recoverable amount and the carrying amount of goodwill and intangibles with 
indefinite useful lives are discussed in note 13. 

Share-based payment transactions 
The Group measures the cost of equity-settled transactions with employees by reference to the 
fair value of the equity instruments at the date at which they are granted. The fair value is determined 
with the assistance of an external valuer using a binomial model. The related assumptions are 
detailed in note 22. The accounting estimates and assumptions relating to equity-settled share-based 
payments would have no impact on the carrying amounts of assets and liabilities within the next 
annual reporting period but may impact expenses and equity. 

Make good provisions 
A provision has been recognised for the present value of anticipated costs of future restoration of 
leased premises. The provision includes future cost estimates associated to make good of 
dilapidations at the end of the lease period. The provision recognised for the leased premises is 
periodically reviewed and updated based on the facts and circumstances available at the time. 
Changes to the estimated future costs for sites are recognised in the statement of financial position by 
adjusting both the expense or asset (if applicable) and provision. The related carrying amounts are 
disclosed in note 17. 



SITE GROUP INTERNATIONAL LIMITED ABN: 73003201 910 
AND CONTROLLED ENTITIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

Note 2 Parent Information 

The following information has been extracted from the books and records of the parent, Site Group International Limited, and has been prepared in accordance 
with the Accounting Standards. The PY figures are also for Site Group International (previously know as Lazco Limited) as at 30 June 2010 

STATEMENT OF FINANCIAL POSITION 
ASSETS 
Current Assets 
TOTAL ASSETS 

LIABILITIES 
Current Liabilities 
TOTAL LIABILITIES 

EQUITY 
Issued Capital 
Retained earnings 
Share option reserve 
TOTAL EQUITY 

STATEMENT OF COMPREHENSIVE INCOME 
Total profit (loss) 

Note 3 Revenue and Other Income 

Revenue from continuing operations 
Revenue 

sale of goods 
student payments 
government subsidies received 
other revenue 
rental revenue 

Interest revenue from: 
- directors 
- other persons 

Total interest revenue on financial assets not at fair value through profit or loss 

Note 4 Expenses 

Employee benefits expense 
Wages and salaries 
Superannuation expense 
Payroll tax and workers 
Annual and long service leave 
Contractor expenses 
Share-based payment expense 

Other Expenses 
Legal, accounting and other professional fees 
Travel & Accommodation 
Marketing Expense 
Goodwill Impairment 
Other 

Note 

24(b} 

Note 

2011 2010 
$ $ 

4,902,838 750,000 
4,902,838 750,000 

180,689 
180,689 

6,115,197 1,961,220 
(1,742,964) (1,211,220) 

349,915 
4,722,148 750,000 

(1,742,964) (431,247) 

Consolidated Group 
2011 2010 

$ $ 

8,844 
911,408 

3,504 
60,424 

984,180 

2,167 
43,029 
45,196 

6,316 
332,024 

5,018 

2,869 
338,340 

17,260 
17,260 

Consolidated Group 

2011 2010 
$ $ 

2,155,603 1,422,392 
109,062 72,814 

33,638 23,365 
33,587 77,522 

683,310 394,557 
208,667 15,941 

3,223,867 2,006,592 

691,251 156,950 
430,032 307,625 
357,816 30,501 
166,379 

1,445,493 908,650 
3,090,971 1,403,726 



SITE GROUP INTERNATIONAL LIMITED ABN: 73003201 910 
AND CONTROLLED ENTITIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

Note 5 Interests of Key Management Personnel (KMP) 

Refer to the Remuneration Report contained in the Directors' Report for details of the remuneration paid or payable to each member of the Group's key 
management personnel for the year ended 30 June 2011. 

The totals of remuneration paid to KMP of the company and the Group during the year are as follows: 

Short-term employee benefits 
Post-employment benefits 
Other long term benefits 
Termination benefits 
Share-based payments 

KMP Options and Rights Holdings 

2011 

$ 
1,292,229 

46,143 
3,857 

66,559 
1,408,788 

2010 

$ 
437,922 

30,903 

12,253 
481,078 

The number of options over ordinary shares held during the financial year by each KMP of the Group is as follows: 

Balance at Balance at end 
beginning of Granted as Options Netchange of period 

30 June 2011 period 1 Jull 0 remuneration exercised other* 30Junll 

Vernon Wills 500,000 500,000 

David Hutchison 465,000 (150,000) 315,000 

Nicasio Alantara 500,000 500,000 

Steve Ghost 

Kingsley Clark 500,000 300,000 (600,000) 200,000 

Bernard Hogan 450,000 (150,000) 300,000 

Ismail Tahir 100,000 300,000 (200,000) 200,000 

Adam Roberts 450,000 450,000 (600,000) 300,000 

Adam Waters 200,000 210,000 (270,000) 140,000 

Matthew Wed maier 
Paul Young 500,000 500,000 

1,250,000 3,675,000 (1,970,000) 2,955,000 

Balance at Balance at end 
beginning of Granted as Options Net change of period 

30 June 2010 period 1 Jul 09 remuneration exercised other* 30 Jun 10 

Vernon Wills 

David Hutchison 

Nicasio Alantara 

Steve Ghost 

Kingsley Clark 750,000 (250,000) 500,000 

Bernard Hogan 

Ismail Tahir 150,000 (50,000) 100,000 

Adam Roberts "450,000 450,000 

Adam Waters 300,000 (100,000) 200,000 

Matthew Wedmaier 
Paul Young 

1,650,000 (400,000) 1,250,000 

Includes forfeitures, replaced, lapsed 

Vested at 30 June 2011 

Total Exercisable Not exercisable 

500,000 500,000 

315,000 15,000 300,000 

500,000 500,000 

200,000 200,000 

300,000 300,000 

200,000 200,000 

300,000 300,000 

140,000 140,000 

500,000 500,000 
2,955,000 1,515,000 1,440,000 

Vested at 30 June 2010 

Total Exercisable Not exercisable 

500,000 500,000 

100,000 100,000 

450,000 450,000 

200,000 200,000 

1,250,000 1,250,000 



KMP Shareholdings 

SITE GROUP INTERNATIONAL LIMITED ABN: 73003201910 
AND CONTROLLED ENTITIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

The number of ordinary shares in Site Group International Limited held by each KMP of the Group during the financial year is as follows: 

Balance Granted as On exercise of Netchange 
30 June 2011 1 Jul11 remuneration options other 

Vernon Wills 33,900,000 5,375,000 
David Hutchison 95,000 
Nicasio Alantara 
Steve Ghost 
Kingsley Clark 1,000,000 
Bernard Hogan 
Ismail Tahir 200,000 
Adam Roberts 
Adam Waters 
Matthew Wedmaier 500,000 (500,000) 
Paul Young 249,956 

35,600,000 5,219,956 

Balance Granted as On exercise of Net change 
30 June 2010 1 Jul 09 remuneration options other 

Vernon Wills 40,000,000 (6,100,000) 
David Hutchison 
Nicasio Alantara 
Steve Ghost 
Kingsley Clark 1,000,000 
Bernard Hogan 
Ismail Tahir 200,000 
Adam Roberts 
Adam Waters 
Matthew Wedmaier 500,000 
Paul Young 

40,000,000 (4,400,000) 

Other KMP Transactions 

There have been no other transactions involving equity instruments other than those described in the tables above. 

For details of other transactions with KMP, refer to Note 24: Related Party Transactions. 

For details of loans to KMP, refer to Note 24: Related Party Transactions. 

Note 6 Auditors' Remuneration 

Remuneration of the auditor of the parent entity for: 
auditing or reviewing the financial report 
taxation services 
due diligence services 
taxation services provided by related practice of auditor 

Remuneration of other auditors of subsidiaries for: 
- auditing or reviewing the financial statements of subsidiaries 

Consolidated Group 
2011 2010 

$ $ 

60,000 
10,210 

136,182 

206,392 

23,500 
43,560 

67,060 

Balance 
1 Jun 11 

39,275,000 
95,000 

1,000,000 

200,000 

249,956 
40,819,956 

Balance 
1 Jun 10 

33,900,000 

1,000,000 

200,000 

500,000 

35,600,000 



SITE GROUP INTERNATIONAL LIMITED ABN: 73 003 201910 
AND CONTROLLED ENTITIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

Note 7 Earnings per Share 

(a) Earning used in calculating earnings per share 
For basic and diluted earnings per share: 
Net profit from continuing operations attributable to ordinary equity 
holders of the parent 
Loss attributable to discontinued operations 
Net profit attributable to ordinary equity holders of the parent 

(b) Weighted average number of shares 
Weighted average number of ordinary shares for basic and diluted 
earnings per share 

(c) Earnings (loss) cents per share 

Note 8 Cash and Cash Equivalents 

Cash at bank and in hand 

Reconciliation of cash 
Cash at the end of the financial year as shown in the statement of cash 
flows is reconciled to items in the statement of financial position as 
Cash and cash equivalents 

Consolidated Group 
2011 2010 

$ $ 

(9,899,904) (3,332,795) 

(9,899,904) (3,332,795) 

No. No. 

114,815,260 69,538,129 

(8.62) (4.79) 

Note Consolidated Group 
2011 2010 

$ $ 
409,449 55,055 

25 409,449 55,055 

409,449 55,055 
409,449 55,055 
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AND CONTROLLED ENTITIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

Note 9 Trade and Other Receivables 

CURRENT 
Trade receivables 
Provision for impairment 

Other receivables 
Total current trade and other receivables 

(a) Provision For Impairment of Receivables 

Note 

9(a) 

Consolidated Group 
2011 2010 

$ $ 

104,165 

104,165 
67,663 

171,828 

29,457 

29,457 
97,892 

127,349 

Current trade and term receivables are non-interest bearing loans and generally on 30-day terms. Non-current trade and term receivables are assessed for 
recoverability based on the underlying terms of the contract. A provision for impairment is recognised when there is objective evidence that an individual 
trade or term receivable is impaired. These amounts have been included in the other expenses item. 

Movement in the provision for impairment of receivables is as follows: 

Consolidated Group 
Current trade receivables 

Opening 
Balance 

01-Jul-10 
$ 

At 30 June the aging analysis of trade receivables is as follows: 

Consolidated Group 

As at 30 June 2011 
Trade receivables 
Other receivables 
Total 

As at 30 June 2010 
Trade receivables 
Total 

Past due not impaired (PDNI) 

Considered impaired (CI) 

Total 

$ 
104,165 
67,663 

171,828 

29,457 
29,457 

0-30 days 

$ 
24,878 
67,663 
92,541 

29,457 
29,457 

Charge for the 
Year 

$ 

31-60 days 
PONI" 

$ 
9,588 

9,588 

Amounts 
Written Off 

$ 

61-90 days 
PONI" 

$ 
15,139 

15,139 

Closing 
Balance 

30-Jun-11 
$ 

+91 days 
PONI" 

$ 
54,560 

54,560 

+91 days 
CI" 
$ 

Neither the Group nor parent entity holds any financial assets with terms that have been renegotiated, but which would otherwise be past due or impaired. 

(b) Financial Assets Classified as Loans and Receivables 
Trade and other Receivables 
- Total current 
- Total non-current 

Financial assets 

(c) Related party receivables 

For terms and conditions of related party receivables refer to note 24 

(d) Fair value and credit risk 

Note 

25 

Consolidated Group 
2011 2010 

$ $ 

171,828 127,349 

171,828 127,349 

Due to the short-term nature of these receivables, their carrying value is assumed to approximate their fair value. The maximum exposure to credit risk is 
the fair value of receivables. Collateral is not held as security, nor is it the Group's policy to transfer (on-sell) receivables to special purpose entities. 

(e) Foreign exchange and interest rate risk 

Detail regarding foreign exchange and interest rate risk exposure is disclosed in note 25. 
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Note 10 Inventories 

Note 

CURRENT 
Finished goods at cost 
Total inventories at the lower of cost and net realisable value 

Note 11 Controlled Entities 

(a) Controlled Entities Consolidated 
Country of Incorporation 

Subsidiaries of Site Group International Limited: 
Site Group Holdings Pty Ltd 
Site Education Australia Pty Ltd 
Site Workready Py Ltd 
Site Labourhire Pty Ltd 

Australia 
Australia 
Australia 
Australia 

• Percentage of voting power is in proportion to ownership 

(b) Acquisition of Controlled Entities 
Reverse acquisition of Lazeo Ltd 

Consolidated Group 
2011 2010 

$ $ 

99,515 29,643 
99,515 29,643 

Percentage Owned (%)* 
2011 2010 

100% 
100% 
100% 
100% 

100% 

On 16 December 2010, by way of reverse acquisition, Site Group Holdings Pty Ltd, in substance, acquired Lazco Ltd (now known as Site Group 
International Ltd), a dormant listed public company based in Australia. As this was a reverse acquisition transaction, Site Group Holdings pty Ltd is the 
accounting acquirer; Lazco Ltd is the legal acquirer. 

The acquisition was effected by an exchange of shares. Lazco Ltd issued shares to the shareholders of Site Group Holdings Pty Ltd. In return for this, the 
entirety of the shares in Site Group Holdings Pty Ltd were transferred to Lazco Ltd. Pursuant to the requirements of AASB 3 'Business Combinations', as 
this was a reverse acquisition transaction, the fair value of the consideration transferred is determined by reference to the fair value of the issued equity 
instruments of the legal parent (Lazco Ltd). Therefore, the consideration was deemed to be 7,471 ,500 $0.20 shares, totalling $1,494,300. 

At the date of acquisition, Lazco Ltd was the dormant company. As a result of the acquisition, Lazco Ltd changed its name to Site Group International Ltd 
and changed its principal activity to the provision of vocational education and training. 

The fair values of the identifiable assets and liabilities of Lazco Ltd as of the date of the acquisition were: 

Cash and cash equivalents 
Trade and other receivables 
F air value of identifiable net assets 
Listing expense 
Consideration Paid 

Consolidated 
fair value 

$ 
670,000 

80,000 
750,000 
744,300 

1,494,300 

Because this transaction is classified as a reverse acquisition, the difference between the consideration paid and the fair value of identifiable net assets 
acquired is not treated as goodwill, but rather is booked as an expense in the statement of comprehensive income. This is considered to be the price paid 
to acquire a listing on the Australian stock exchange. 

Acquisition date fair-value of consideration transferred: 
Shares issued at fair value 
Total 

The cash inflow on acquisition is as follows: 
Net cash acquired with the subsidiary 
Cash Paid 
Net consolidated cash inflow 

1,494,300 
1,494,300 

670,000 

670,000 

Below is a summary of the revenue and loss of the accounting acquiree (Site Group International Limited - parent only) and of the combined entity (Site 
Group International Limited - Consolidated Group) as though the acquisition had occurred at the beginning of the reporting period. 

Revenue 
Loss 

Lazco Limited did not trade from 1 July 2010 to 16/12/2011 

Accounts 
Acguiree 

11,300 
(1,830,840) 

Combined 
Entity' 

984,180 
(9,899,904) 



SITE GROUP INTERNATIONAL LIMITED ABN: 73 003 201910 
AND CONTROLLED ENTITIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

NOTE 11 Controlled Entities (CONTINUED) 

(c) Comparative information 

The comparative information presented in the consolidated financial statements is that of the legal subsidiary (Site Group Holdings Pty Ltd) not that 
originally presented in the previous financial statements of the legal parent (Lazco Ltd, which is now known as Site Group International Ltd). The 
Statement of comprehensive income for the current period reflects that of the legal subsidiary (Site Group Holdings Pty Ltd) for the full period together 
with the post-acquisition results of the legal parent (Lazco Ltd) based on the attributed fair values. The retained earnings and other equity balances 
recognised in the consolidated financial statements are the retained earnings and other equity balances of the legal subsidiary (Site Group Holdings Pty 
Ltd) immediately before the business combination, not those of the legal parent (Lazco Ltd, which is now known as Site Group International Ltd) 

Note 12 Property, Plant and Equipment 

Consolidated Group 
2011 2010 

$ $ 

PLANT AND EQUIPMENT 
Leasehold improvements 
At cost 4,010,251 4,362,017 
(Accumulated depreciation) (179,555) (31,722) 
Net carrying amount - leasehold improvements 3,830,696 4,330,295 

Computers 
At cost 152,033 102,654 

(Accumulated depreciation) (55,593) (13,626) 

Net carrying amount - computers 96,440 89,028 

Furniture and fittings 
At cost 1,149,858 951,547 

(Accumulated depreciation) (388,800) (192,092) 
Net carrying amount - furniture and fittings 761,058 759,455 

Vehicles 
At cost 155,486 140,339 

(Accumulated depreciation) (33,052) (8,754) 
Net carrying amount - vehicles 122,434 131,585 

Total property, plant and equipment 4,810,628 5,310,363 

(a) Movements in Carrying Amounts 
Movements in carrying amounts for each class of property, plant and equipment between the beginning and the end of the current financial year. 

Leasehold Furniture & 
Improvements Computers Fittings Vehicles Total 

$ $ $ $ $ 
Consolidated Group: 
Balance at 1 July 2009 12,040 6,630 42,696 6,222 67,588 

Additions 4,347,835 96,024 772,629 134,117 5,350,605 

Disposals (5,076) (5,076) 

Depreciation expense (29,580) (13,626) (50,794) (8,754) (102,754) 

Balance at 30 June 2010 4,330,295 89,028 759,455 131,585 5,310,363 

Additions 216,423 59,415 299,110 63,779 638,727 

Disposals (13,533) (29,969) (43,502) 

Depreciation expense (163,103) (43,083) (210,387) (28,700) (445,273) 

Exchange rate differences (552,919) (8,920) (73,587) (14,261) (649,687) 

Balance at 30 June 2011 3,830,696 96,440 761,058 122,434 4,810,628 



SITE GROUP INTERNATIONAL LIMITED ABN: 73003201910 
AND CONTROLLED ENTITIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

Note 13 

Goodwill 
Cost 

Intangible Assets 

Accumulated impaired losses 
Net carrying value 

(a) Reconciliation of carrying amounts at the beginning and end of the period 

Year ended 30 June 2010 
Balance at the beginning of year 
Additions 
Disposals 
Impairment losses 

Year ended 30 June 2011 
Balance at the beginning of year 
Additions 
Disposals 
Impairment losses 
Closing value at 30 June 2011 

Consolidated Group 
2011 2010 

$ $ 

166,379 
(166,379) 

166,379 

166,379 

Goodwill 
$ 

166,379 

166,379 

166,379 

(166,379) 

The current amortisation charges for intangible assets are included under depreciation and amortisation expense per the statement of comprehensive income. 
Goodwill has an indefinite life. 

(b) Impairment 

An impairment loss is recognised for the amount by which the asset's carrying amount exceeds it's recoverable amount. Recoverable amount is the higher of 
an asset's fair value less costs to sell and value in use. Site Education Australia Pty Ltd at 30 June 2011 had negative net assets of $413,534 (FY10: 
$328,183) and made a loss of $85,015 for the period (FY10: $290,580). Historically, Site Group International Ltd recognised goodwill of $166,379 on 
consolidation. The goodwill was originally recognised on the acquisition of Jet Corporation Pty Ltd (now known as Site Education Australia Pty Ltd) in FY09. In 
light of the financial position and performance of Site Education Australia Pty Ltd, management have assessed the goodwill carrying amount as exceeding its 
recoverable amount and has therefore recognised an impairment loss of $166,379. 

The goodwill impairment relates to the Australian operations and has been allocated to the Australian segment. 

Note 14 Other Assets 

CURRENT 
Prepayments 
Supplier advances 
Employee advances 
Other 

NON-CURRENT 
Pre-paid lease rent 
Security deposits 
Other non-current assets 

Consolidated Group 
2011 2010 

$ $ 

74,760 
40,217 

114,977 

324,170 

324,170 

106,190 
24,142 
10,000 

140,332 

294,783 
176,700 
31,836 

503,319 



SITE GROUP INTERNATIONAL LIMITED ABN: 73003201910 
AND CONTROLLED ENTITIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

Note 15 Trade and Other Payables 

Unsecured liabilities 
Trade payables 
Amounts payable to: 

Employee related payables 
Unearned income 
Accruals 
Other Payables 

Total trade and other payables 

(a) Fair Value 

Note Consolidated Group 
2011 2010 

$ $ 

420,624 386,474 

209,146 280,184 
250,239 51,556 

1,055,176 536,473 
2,358 89,352 

25 1,937,543 1,344,039 

Due to the short-term nature of these payables, their carrying value is assumed to approximate their fair value. 

(b) Related party payables 
For terms and conditions relating to related party payables refer to note 24. 

(c) Interest rate, foreign exchange and liquidity risk 
Information regarding interest rate, foreign exchange and liquidity risk exposure is set out in note 25. 



SITE GROUP INTERNATIONAL LIMITED ABN: 73003201910 
AND CONTROLLED ENTITIES 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

Note 16 Tax 

(a) Income tax expense 
The major components of income tax expense are: 
Income Statement 
Current income tax 
Current income tax charge 
Adjustments in respect of current income tax of previous years 
Deferred income tax 
Relating to origination and reversal of timing differences 
Income tax expense reported in the statement of comprehensive income 

(b) Numerical reconciliation between aggregate tax expense 
A reconciliation between tax expense and the product of accounting 

Accounting profit/loss before tax from continuing operations 
At the Parents Entity's statutory income tax rate of 30% (2010 - 30%) 
Deferred tax asset not recognised 
Other 

Aggregate income tax expense attributed to: 
Continuing operations 

The applicable weighted average effective tax rates are: 

(e) Tax liabilities 

CURRENT 
Income tax payable 
TOTAL 

NON-CURRENT 
Deferred tax liability 
Balance as at 30 June 

(d) Tax assets 

CURRENT 
Income tax 
TOTAL 

NON-CURRENT 
Deferred tax asset 
Balance as at 30 June 

(e) Tax losses 

Consolidated Group 
2011 2010 

$ $ 

11,197 861 

11,197 861 

Consolidated Group 
2011 2010 

$ $ 
(9,888,707) (3,332,795) 
(2,966,612) (999,839) 
(2,966,612) 999,839 

11,197 861 
11,197 861 

(11,197) (861) 
(11,197) (861) 

0% 0% 

Consolidated Group 
2011 2010 

$ $ 

8,502 663 
8,502 663 

Consolidated Group 
2011 2010 

$ $ 

The group has not recognised a deferred tax asset in relation to tax losses as it is not deemed probable that future 
taxable profits will be earned against which these could unwind 



SITE GROUP INTERNATIONAL LIMITED ABN: 73 003 201910 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

Note 17 Provisions 

CURRENT 
Employee - Annual Leave 
Other - Make good provision 
Balance at 30 June 2011 

(a) Movement in provisions 
Movements in provision's other then those relating to annual leave, are set out below: 

At 1 July 2010 
Arising during the year 
Utilised 
At 30 June 2011 

Consolidated Group 
2011 2010 

$ $ 

102,756 
10,000 

112,756 

Make good 
provision 

10,000 

10,000 

77,522 
10,000 
87,522 

Total 
10,000 

10,000 

The make good provision relates to the lease of the head office premises in Adelaide, Australia. This lease is a 12 month lease, which is renewed annually with 
no right of renewal. As such, the make good provision is disclosed a 'current', as the lessor has the ability to require Site Group to make good of dilapidations at 
the end of each lease term. The lessor has, to date, not exercised its right to require make good dilapidations. Site Group has no present plans to exit the lease. 

NON CURRENT 
Provision for long service leave 

(b) Movement in provisions 
Movements in provisions relating to employee benefits are set out below: 

At 1 July 2010 
Arising during the year 
Utilised 
At 30 June 2011 

(c) Analysis of Total Provisions 

Current 
Non-current 

Provision for Long-term Employee Benefits 

Consolidated Group 
2011 2010 

$ $ 
13,036 
13,036 

Long Service 
Leave 

4,683 
8,353 

13,036 

4,683 
4,683 

Total 
4,683 
8,353 

13,036 

Consolidated Group 
2011 2010 

$ $ 
112,756 
13,036 

125,792 

87,522 
4,683 

92,205 

A provision has been recognised for employee entitlements relating to long service leave. In calculating the present value of future cash flows in respect of long 
service leave, the probability of long service leave being taken is based on historical data. The measurement and recognition criteria relating to employee 
benefits have been included in Note 1. 



SITE GROUP INTERNATIONAL LIMITED ABN: 73 003 201910 
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Note 18 Issued Capital 

134,035,601 fully paid ordinary shares (2010: 74,000,000) 
Share Equity Contribution 
Cost of Capital Raising 

(a) Ordinary Shares 

At 1 July 2008 
Share issue on 29 May 2009 
Shareholder equity contribution 
At 30 June 2009 
Share issue on 31 July 2009 
Shareholder equity contribution 
Exercise of options on 19 June 2010 
At 30 June 2010 
Share issue on 30 July 2010 
Share issue on 6 October 2010 
Reversal of shareholder equity contribution on issue of share capital 
Reversal of shareholder equity contribution on issue of share capital 
Share issue on 11 October 2010 
Share capital of Site 
Sh are cap ital of Lazco 
Share issue on 16 December 2010 
Share issue on 16 December 2010 
Transaction costs relating to capital raising 
30 June 2011 share capital 

• On 29 May 2009,40,000,000 $0.000000025 shares were issued in return for cash. 

Consolidated Group 
2011 2010 

$ $ 
17,107,021 

(519,103) 
16,587,918 

5,100,001 
3,373,496 

8,473,497 

Consolidated Group 

No. Shares $ 

40,000,000 
53,496 

40,000,000 53,497 
32,000,000 4,800,000 

3,320,000 
2,000,000 300,000 

74,000,000 8,473,497 
18,221,121 3,644,224 

267,480 53,496 
(53,496) 

(3,320,000) 
8,375,000 1,675,000 

100,863,601 10,472,721 
7,471,000 1,494,300 

25,000,000 5,000,000 
700,000 105,000 

(484,103) 
134,034,601 16,587,918 

• In FY09, expenses totalling $53,496 were paid on behalf of the business by an existing shareholder. 
• On 31 July 2009, 32,000,000 $0.15 shares were issued for cash. 
• In FY10, expenses totalling $3,320,000 were paid on behalf of the business by an existing shareholder. These shareholder equity contributions were 

converted into ordinary shares in FY11. 
• On 19 June 2010,2,000,000 shares were issued on the exercise of 2,000,000 $0.15 options. 
• In FY11, shareholder loans totalling $324,224 were provided to the parent entity for the purpose of funding the day to day operation of the business. On 

30 July 2010, the board of directors resolved to convert these loans (in addition to the $3,320,000 previously loaned by shareholders) into 18,221,121 
$0.20 ordinary shares. 

• On 6 October 2010, the board of directors resolved to convert shareholder loans totalling $53,496 into 267,480 $0.20 ordinary shares. 
• On 11 October 2010, 8,375,000 $0.20 shares were issued for cash. 
• On 16 December 201 0, Lazco Ltd acquired Site Group Holdings Pty Ltd through the issue of 7,471 ,500 $0.20 shares. Pursuant to the terms of AASB 3 

'Business combinations' this is a reverse acquisition. 
• On 16 December 2010,25,000,000 $0.20 public offer shares were issued for cash. 
• On 16 December 2010,700,000 $0.20 advisor shares were issued for services rendered in relation to the acquisition of Site Group Holdings Pty Ltd and 

the issuance of public offer shares. Of the total costs of these shares, $35,000 relates to the issue of equity instruments. These costs were treated as a 
deduction from equity. 

• Transaction costs of $484, 1 03 were incurred which related to the issue of equity instruments. These costs are treated as a deduction from equity. 

(b) Options 
(i) For information relating to the Site Group International Limited employee option plan, including details of options issued, exercised and lapsed during 

the financial year and the options outstanding at year-end. Refer to Note 22: Share-based Payments. 

(ii) For information relating to share options issued to key management personnel during the financial year. Refer to Note 22: Share-based Payments. 

(c) Capital Management 

Management control the capital of the Group in order to ensure that the Group can fund its operations and continue as a going concern. There are no 
externally imposed capital requirements. Management effectively manages the Group's capital by assessing the Group's financial risks and adjusting its 
capital structure in response to changes in these risks and in the market. These responses primarily include share issues. 

During 2011, management have not paid any dividends. Furthermore, management does not intend to pay any dividends whilst the group is in the start up 
phase. Management plans to obtain additional capital by issuing shares on the market in the first half of FY12. 
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Note 19 Capital and Leasing Commitments 

(a) Operating Lease Commitments 
Non-cancellable operating leases contracted for but not capitalised in 
the financial statements 
Payable - minimum lease payments 

not later than 12 months 
between 12 months and 5 years 
greater than 5 years 

Consolidated Group 
2011 2010 

$ $ 

504,372 
2,100,967 
9,353,584 

11,958,923 

192,481 

991,162 
13,405,722 
14,589,365 

The Group has entered into a commercial lease for the head office location. This lease has an average life of one calendar year with a renewal option 
included in the contract, There are no restrictions placed upon the lessee by entering into these leases. 

The group has an operation through a branch located in the Philippines. On October 30,2009, the Branch entered into a lease agreement covering a 
parcel of land where its office and education facilities are located. The lease agreement is for a period of 25 years with an option to renew for another 25 
years. The agreement includes an escalation in lease payments of ten percent, compounded on every increase, starting on the fourth year and every three 
years thereafter. 

On December 9, 2009 and February 5,2010, the Branch entered into a lease agreement in respect to fifteen residential houses. The lease agreement is 
for a period of two years and four months with an option to renew for another two years. 
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Note 20 Operating Segments 

Segment Information 

The Group has identified its operating segments based on the internal reports that are reviewed and used by the Chief Executive Officer (who is the chief 
operating decision maker) in assessing performance and in determining the allocation of resources. 

Information reported to the Group's Chief Executive Officer for the purposes of resource allocation and assessment of performance is more specifically focused 
on the geographical locations of customers. The principal geographical locations of customers are Australia and the Philippines. 

The Group operates primarily in the training and management services industry in Australia and the Philippines. 

The following is an analysis of the revenue and results for the period, and the total assets and liabilities, analysed by reportable geographical segment, for the 
period under review. 

Year ended 30 June 2011 

Revenue 
Sales revenue 
Total segment revenue 

Segment net operating profiU (loss) after tax 

Interest revenue 
Interest expense 
Depreciation 
Impairment of goodwill 
Income tax expense 

Segment Assets 

Segment Liabilities 
Intersegment eliminations 
Total segment liabilities 

Year ended 30 June 2010 

Revenue 
Sales revenue 
Total segment revenue 

Segment net operating profiU (loss) after tax 

Interest revenue 
Interest expense 
Depreciation 
Impairment of goodwill 
Income tax expense 

Segment Assets 

Segment Liabilities 
Intersegment eliminations 
Total segment liabilities 

Australia 
$ 

312,906 
312,906 

(5,757,775) 

40,665 

(67,060) 
(166,397) 

528,027 

764,085 

764,085 

310,952 
310,952 

(1,146,676) 

(36,993) 

482,254 

362,361 

362,361 

Philippines 
$ 

671,274 
671,274 

(4,142,129) 

4,531 
(3,708) 

(378,213) 

(11,197) 

5,402,540 

11,262,441 
(9,954,689) 
1,307,752 

52,535 
52,535 

(2,186,119) 

(63,664) 

(861) 

5,850,187 

8,106,306 
(7,033,760) 
1,072,546 

Total 
$ 

984,180 
984,180 

(9,899,904) 

45,196 
(3,708) 

(445,273) 
(166,397) 
(11,197) 

5,930,567 

12,026,526 
(9,954,689) 
2,071,837 

363,487 
363,487 

(3,332,795) 

(100,657) 

(861) 

6,332,441 

8,468,667 
(7,033,760) 
1,434,907 
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Note 21 Cash Flow Information 

(a) Reconciliation of net profit/(Ioss) after tax to net 
cash flows from operations 
Profit (Loss) after income tax expense 
Non cash items 
Depreciation of property, plant and equipment 
Foreign exchange (gain)/loss 
Movement in provision for Employee entitlements 
Share based payments expense 
Impairment of non current assets 

Other 
Transaction costs 
Listing expense 

Net (profit)/loss on sale of PPE 

Change in assets and liabilities 
(Increase)/Decrease in receivables 
(Increase)/Decrease in other assets 
(Increase)/Decrease in inventory 
Increase/(Decrease) in payables and accruals 
Increase/(Decrease) in provisions 
Increase/(Decrease) in other liabilities 
Net cash from operating activities 

Consolidated Group 
2011 2010 

$ $ 

(9,899,904) (3,332,795) 

445,273 (100,657) 
1,131,539 (346,064) 

32,050 
208,667 15,941 
166,379 

826,542 
744,300 

(6,345,154) (3,763,575) 

(44,479) (133,452) 
289,779 (503,319) 
(69,872) (120,211) 
602,006 1,138,981 

33,587 90,063 
(53,030) 

(5,534,133) (3,344,543) 
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Note 22 Share-based Payments 

(a) Recognised share-based payment expenses 
The expense recognised for employee services received during the year is shown in the table below: 

Share options expense 
Expense arising from equity-settles share-based payment transactions 
Total expense arising from share based payment transactions 

Consolidated Group 
2011 2010 

$ $ 
208,667 15,941 
208,667 15,941 

Site Group International Limited and Site Group Holdings Pty Ltd had two concurrent share based payment plans. Details of each plan are disclosed in the 
notes below. 

(b) Site Group Holdings Pty Ltd share-based payment plan 

Employee share option plan (ESOP) 

The ESOP is designed to align participants' interests with those of shareholders by increasing the value of the Company's shares. Under the ESOP, the 
exercise price of the options is determined by management prior to the grant date. Each grant of options requires the employee to remain employed by 
SG H for a given service period. 

When a participant ceases employment prior to the vesting of their share options, the share options are forfeited. In the event of a reconstruction of the 
issued capital of SGH: 

If SGH is listed on the ASX at the time of such a reconstruction, the rights of option holders will be reconstructed (as appropriate) in a manner 
consistent with the ASX listing rules as applicable at the time of reconstruction but with the intention that such reconstruction will not result in any 
benefits being conferred on the holder of the options which are not conferred on the shareholders; and 

subject to the provisions with respect to rounding of entitlements as sanctioned by a meeting of shareholders approving a reconstruction of capital, in 
all other respects the terms for the exercise will remain unchanged. 

Summaries of options granted under ESOP arrangements 

A summary of the movements of all company options 
issued is as follows: 

Options outstanding as at 30 June 2009 

Granted 
Forfeited 
Exercised 
Expired 
Options outstanding as at 30 June 2010 

Granted 
Forfeited 
Exercised 
Replaced 
Expired 
Options outstanding as at 30 June 2011 

Options exercisable as at 30 June 2011: 
Options exercisable as at 30 June 2010: 

Consolidated Group 
Weighted 

Number average 
exercise price 

7,750,000 $0.15 
450,000 $0.15 

(2,400,000) $0.15 
(2,000,000) $0.15 
(1,450,000) $0.15 
2,350,000 $0.15 

(1,100,000) $0.15 

(1,250,000) $0.15 

1,000,000 $0.15 

During FY11, the SGH ESOP was modified. Of the 2,350,000 outstanding options at 30 June 2010, 1,100,000 were cancelled without replacement. These 
options vested in the prior period and therefore, there was no additional expense incurred upon cancellation. The remaining 1,250,000 options were modified. 
The modified options had different exercise prices, vesting dates and expiry dates. 

As a result of this transaction, any additional fair value of the modified plan over the fair value of the original plan on the date of modification is expensed over 
the remaining vesting period of the modified plan. The original plan's fair value will continue to be expensed over the original vesting period. 
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NOTE 22 Share-based Payments (continued) 

(c) Site Group International Ltd share-based payment plan 

Employee share option plan (ESOP) 

The ESOP is designed to align participants' interests with those of shareholders by increasing the value of the Company's shares. Under the ESOP, the 
exercise price of the options is determined by management prior to the grant date. Each grant of options requires the employee to remain employed by SGI 
for a given service period. 

Summaries of options granted under ESOP arrangements 

A summary of the movements of all company options 
issued is as follows: 

Options outstanding as at 30 June 2010 
Granted 
Forfeited 
Exercised 
Replaced 
Expired 
Options outstanding as at 30 June 2011 

Options exercisable as at 30 June 2011: 
Options exercisable as at 30 June 2010: 

The outstanding options of 8,115,000 as at 30 June 2011 is represented by: 

Consolidated Group 
Weighted 

Number 

8,835,000 

(720,000) 
8,115,000 

6,975,000 

average 
exercise price 

$0.00 
$0.24 

$0.24 
$0.24 

$0.24 

570,000 options over ordinary shares with an exercise price of $0.25 each, exercisable upon remaining employed until 31 May 2012 and exercisable until 
30 June 2012. 

570,000 options over ordinary shares with an exercise price of $0.30 each, exercisable upon remaining employed until 31 May 2013 and exercisable until 
30 June 2013. 

2,000,000 options over ordinary shares with an exercise price of $0.25 each, exercisable immediately and exercisable until 1 November 2013. 

3,675,000 options over ordinary shares with an exercise price of $0.25 each, exercisable upon remaining employed until 1 November 2010 and 
exercisable until 26 November 2013. 

150,000 options over ordinary shares with an exercise price of $0.25 each, exercisable upon remaining employed until 31 May 2012 and exercisable until 
30 June 2012. 

150,000 options over ordinary shares with an exercise price of $0.30 each, exercisable upon remaining employed until 31 May 2013 and exercisable until 
30 June 2013. 

1,000,000 options over ordinary shares with an exercise price of $0.25 each, exercisable upon remaining employed until 1 November 2010 and 
exercisable until 1 November 2013. 
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(d) Weighted average remaining contractual life 

The weighted average remaining contractual life for the share options outstanding as at 30 June 2011 is 2.04 years (201 O:nil) 

(e) Range of exercise price 

the range of exercise prices for options outstanding at end of the year was $0.20 - $0.30 (2010:nil) 

(f) Weighted average fair value 

The weighted average fair value of options granted during the year was $0.024 (2010: nil) 

(g) Option pricing model: ESOP 

The fair value of the equity-settled share options granted under the ESOP is estimated as at the date of grant using a Binomial Option Pricing Model taking 
into account the terms and conditions upon which the options were granted. The Binomial methodology produces an estimated fair value based on the 
assumed changes in the prices of a financial instrument over successive periods of time. The model takes into account the historic dividends and share 
price volatilities. 
The following tables lists the inputs to the models used for the year ended 30 June 2011. 

Option packet 
Tranche #1 
Tranche #2 
Tranche #3 
Tranche #4 
Tranche #5 
Tranche #6 
Tranche #7 
Tranche #8 
Tranche #9 

Option packet 

Note 23 

Tranche #1 
Tranche #2 
Tranche #3 
Tranche #4 
Tranche #5 
Tranche #6 
Tranche #7 
Tranche #8 
Tranche #9 

Events After the Reporting Period 

Dividend Yield 
(%) 

0 
0 
0 
0 
0 
0 
0 
0 
0 

Weighted 
average share 

price a 
measurement 

date 
0.20 
0.20 
0.20 
0.20 
0.20 
0.20 
0.20 
0.20 
0.20 

Risk-free 
Expected interest rate 

volatility (%) (%) 

25 4.64 
25 4.80 
25 4.83 
25 4.83 
25 4.50 
25 4.50 
25 4.50 
25 4.50 
25 4.50 

Option exercise Expected life of 
price ($) option (years) 

0.20 0.59 
0.25 1.59 
0.30 2.59 
0.25 3.00 
0.25 3.00 
0.20 0.66 
0.25 1.66 
0.30 2.66 
0.25 3.00 

On the 18th July 2011 Executive Chairman 0 Site Group and shareholder, Vernon Wills, agreed to advance an amount of $1 ,000,000 to Site Group. The funds 
were advanced in two instalments of $500,000, which were received by Site Group on 18th July 2011 and 9th August 2011. 

On the 18th July 2011 Darryl Somerville agreed to advance an amount of $250,000 to Site Group. The funds were received by Site Group on 21st September 
2011. At the time of execution of the loan deed, Mr. Somerville was not a director or shareholder of Site Group. Mr. Somerville has since been appointed as a 
director of the Site Group joining the board on 3rd August 2011. 
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Note 24 Related Party Transactions 

(a) The Group's main related parties are as follows: 

i. Entities exercising control over the Group: 
The ultimate parent entity, which exercises control over the group, is Site Group International Ltd which is incorporated in Australia. 

ii. Key Management Personnel: 
Any person(s) having authority and responsibility for planning, directing and controlling the activities of the entity, directly or indirectly, including any 
director (whether executive or otherwise) of that entity are considered key management personnel. 

For details of disclosures relating to key management personnel, refer to Note 5: Interests of Key Management Personnel. 

(b) Transactions with related parties: 
Transactions between related parties are on normal commercial terms and conditions no more favourable than those available to other parties unless 
otherwise stated. 

The following transactions occurred with related parties: 

Transactions between related parties are on normal commercial terms and 
conditions no more favourable than those available to other parties unless 
otherwise stated. 
Transactions with related parties: 

Subsidiaries 
Management Fees 

Site Education Australia Pty Ltd - Management Fee 

- Site Group Holdings Pty Ltd - Management Fee 

Key Management Personnel 
Interest revenue 

I nterest received from directors 
- Interest received from other key management personnel 

(c) Amounts outstanding from related parties 
Trade and Other Receivables 

Consolidated Group 
2011 2010 

$ $ 

(1,089,696) 

1,089,696 

2,167 

(762,664) 

762,664 

Unsecured loans made to directors, key management personnel and other related parties are on an arm's length basis. The repayment terms in 
respect of the loan were 3 months. Interest is payable at market rates. 

Loans to Key Management Personnel 
Beginning of the year 
Loans advanced 
Loan repayment received 
Interest not charged 
Interest charged 
Interest received 
End of the year 
Provision for Impairment 
Beginning of the year 
Doubtluldebtexpense 
End of the year 

The number of KMP which have received loans 
during the period include: 

(d) Loans between subsidiaries 

40,000 

2,167 

42,167 

During the year a loan of $98,865 (2010: $205,360) was made from Site Group Holdings Pty Ltd to Site Education Australia Pty Ltd. No repayments were 
made during the year resulting in a year end balance of $329,179. The loans were interest free and were repayable on demand. 

(e) Other transactions with related parties 
During the year services were rendered to the Group by Baron Partners in relation to the acquisition of Site Group Holdings Pty Ltd, the issuance of public 
offer shares and other corporate advice. 

Baron Partners were issued 700,000 $0.20 advisor shares for these services while an additional $67,049 was paid in cash. 

Paul Young, a director of the company, was also an executive director of Baron Partners. 
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Note 25 Financial Risk Management 

The group's financial instruments consist mainly of deposits with banks, accounts receivable and payable, and leases. The totals for each category of financial 
instruments, measured in accordance with AASB 139 as detailed in the accounting policies to these financial statements, are as follows: 

Financial Assets 
Cash and cash equivalents 
Loans and receivables 
Total Financial Assets 

Financial Liabilities 
Financial liabilities at amortised cost 
- Trade and other payables 
- Borrowings 

Total Financial Liabilities 

Financial Risk Management Policies 

Note 

8 
9(b) 

15 

Consolidated Group 
2011 2010 

$ $ 

409,449 
171,828 
581,278 

1,937,543 

1,937,543 

55,055 
127,349 
182,404 

1,344,039 

1,344,039 

The Group manages its exposure to key financial risks, including interest rate and currency risk in accordance with the Group's financial risk management 
policy. The objective of the policy is to support the delivery of the Group's financial targets while protecting future financial security. 

The main risks arising from the Group's financial instruments are interest rate risk, foreign currency risk, credit risk and liquidity risk. The Group uses different 
methods to measure and manage different types of risks to which it is exposed. These include monitoring levels of exposure to interest rate and foreign 
exchange risk and assessments of market forecasts for interest rate and foreign exchange. Ageing analyses and monitoring of specific credit allowances are 
undertaken to manage credit risk. Liquidity risk is monitored through the development of future rolling cash flow forecasts. The board reviews and agrees 
policies for managing each of these risks as summarised below. 



(a) Liquidity risk 
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Liquidity risk arises from the possibility that the Group might encounter difficulty in settling its debts or otherwise meeting its obligations related to financial 
liabilities. The Group manages this risk through the following mechanisms: 

• preparing forward looking cash flow analysis in relation to its operational, investing and financing activities 
• obtaining funding from a variety of sources 
• maintaining a reputable credit profile 
• managing credit risk related to financial assets 
• only investing surplus cash with major financial institutions 
• comparing the maturity profile of financial liabilities with the realisation profile of financial assets 

The tables below reflect an undiscounted contractual maturity analysis for financial liabilities. Cash flows realised from financial assets reflect 
management's expectation as to the timing of realisation. Actual timing may therefore differ from that disclosed. The timing of cash flows presented in the 
table to settle financial liabilities reflect the earliest contractual settlement dates and do not reflect management's expectations that banking facilities will be 
rolled forward. 

Financial liability and financial asset maturity analysis 

Within 1 Year 1 to 5 years Over 5 years Total 
2011 2010 2011 2010 2011 2010 2011 2010 

Consolidated Group $ $ $ $ $ $ $ $ 
Financial liabilities due for payment 

Trade and other payables 
(excl. est. 
annual leave) 1,937,543 1,344,039 1,937,543 1,344,039 

Total contractual 
outflows 1,937,543 1,344,039 - - - - 1,937,543 1,344,039 
Less bank overdrafts - -
Total expected 
outflows 1,937,543 1,344,039 - - - - 1,937,543 1,344,039 

Within 1 Year 1 to 5 years Over 5 years Total 
2011 2010 2011 2010 2011 2010 2011 2010 

Consolidated Group $ $ $ $ $ $ $ $ 
Financial Assets - cash flows realisable 
Cash and cash 409,449 55,055 409,449 55,055 

Trade, term and loans 
receivables 286,805 257,683 324,170 503,319 610,975 761,002 
Total anticipated inflows 696,254 312,738 324,170 503,319 - - 1,020,424 816,057 
Net (outflow) I inflow on 
financial instruments (1,241,289) (1,031,301) 324,170 503,319 - - (917,119) (527982) 

(b) Interest rate risk 

The Group's exposure to market interest rates relates primarily to the Group's holding of cash. 

At balance date, the Group had the following mix of financial assets exposed to Australian variable interest rate risk that are not designated in cash flow 
hedges: 

Consolidated Group 
2011 2010 

Financial assets $ $ 
Cash and cash equivalents 409,449 55,055 

409,449 55,055 

The group constantly analyses its interest rate exposure. Within the analysis consideration is given to alternative financing and the mix of fixed and variable 
interest rates. The following sensitivity analysis is based on the interest rate risk exposures in existence at the reporting date. At 30 June 2011, if interest 
rates had moved, as illustrated in the table below, with all other variables held constant, post tax profit and other comprehensive income would have been 
affected as follows: 

Consolidated 
+1% (100 basis points) 
-.5% (50 basis pOints) 

Post tax profit higher / (lower) 

2011 
$ 

4,094 
(2,047) 

2010 
$ 

551 
(275) 

Other comprehensive income 
higher / (lower) 

2011 2010 
$ $ 

The movements in profit are due to higher/lower interest costs from variable rate cash balances. The sensitivity is higher in 2011 then in 2010 because of 
an increase in cash and cash equivalents .. 



(c) Foreign currency risk 
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Foreign currency risk is the risk that the fair value of the future cash flows of a financial instrument will fluctuate because of change in foreign exchange 
rate. As a result of operations in the Philippines, the Group's statement of financial position can be affected by movements in the Philippines 
Peso/Australian Dollar exchange rate and the Philippines Peso/United States Dollar exchange rate. The Branch's foreign currency-denominated monetary 
assets and liabilities are shown below. 

The following table shows the foreign currency risk on the financial assets and liabilities of the Group's operations denominated in currencies other than 
the functional currency of the operations. The foreign currency risk in the books of the parent is considered immaterial and is therefore not shown. 

Financial Assets 
Cash and cash equivalents 
Loans and receivables 

Total Financial Assets 

Financial Liabilities 
Financial liabilities at amortised cost 
- Trade and other payables 
- Borrowings 

Total Financial Liabilities 

Net Exposure 

Sensitivity Analysis 

Consolidated Group 
2011 2010 

$ $ 

215,873 
111,317 

327,190 

(1,295,527) 

(1,295,527) 

(968,337) 

2,522 
25,772 

28,294 

(408,574) 

(408,574) 

(380,280) 

The following table illustrates sensitivities to the Group's exposures to changes in exchange rates. The table indicates the impact on how profit values reported 
at balance date would have been affected by changes in the relevant risk variable that management considers to be reasonably possible. These sensitivities 
assume that the movement in a particular variable is independent of other variables. 

Consolidated 

PHP to USD +15% 
PHP to USD -15% 

PHP to AUD +15% 
PHP to AUD -15% 

(d) Price risk 

The group is not materially exposed to price risk. 

(e) Credit risk 

Post tax profit higher / (lower) 

2011 2010 

$ $ 

122,563 57,747 
(122,563) (57,747) 

(113,991) (707) 
113,991 707 

Other comprehensive income 

2011 2010 

$ $ 

0 0 
0 0 

0 0 
0 0 

Credit risk arises from the financial assets of the Group, which comprise cash and cash equivalents, trade and other receivables. The Group's exposure to 
credit risk arises from potential default of the counterparty, with a maximum exposure equal to the carrying amount of the financial assets (as outlined in 
each applicable note) 

The Group does not hold any credit derivatives to offset its credit exposure. 

The Group trades only with recognised, creditworthy third parties, and as such collateral is not requested nor is it the Group's policy to 
securities its trade and other receivables. In addition, receivable balances are monitored on an ongoing basis with the result that the 
Group's experience of bad debts has not been significant. 
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Note 26 Retained Earnings and Reserves 

(a) Movements in retained earnings were as follows: 

Balance 1 July 
Net loss for the period 
Balance 30 June 

(b) Other reserves 

At 1 July 2010 
Foreign currency translation 
Share based payment 
At 30 June 2011 

(c) Nature and purpose of reserves 

Foreign Currency Translation Reserve 

Consolidated Group 
2011 2010 

$ $ 
(3,647,546) (314,751) 
(9,899,904) (3,332,795) 

(13,547,450) (3,647,546) 

Consolidated Group 
Foreign 
currency 

translation 
o pti on s reserve 

$ 
141,248 

208,667 
349,915 

reserve 
$ 
(71,665) 
540,012 

468,347 

The foreign currency translation reserve records exchange differences arising on translation of a foreign controlled subsidiary. 

Options Reserve 

Total 
$ 
69,583 

540,012 
208,667 
818,262 

The options reserve is used to record the value of share based payments provided to employees, including KMP, as part of their remuneration. Refer to 
note 22 for further details on this plan. 
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Note 27 Going Concern 

The financial report has been prepared on the basis that the consolidated entity can continue to meet its financial obligations as and when they fall due and can 
therefore continue normal activities, including the settlement of liabilities and the realization of assets in the ordinary course of business. 

In the current year the company incurred trading losses and cash outflows relating to the ongoing start up of operations both in Australia and the Philippines. At 
the present time, cash receipts from training revenue are not sufficient to cover the cash flows from operations requiring cash funding of approximately 
$500,000 per month to fund operations. As at 30 June 2011, the company had cash reserves of $409,449, and since year end has raised a further $1.25m of 
capital through convertible note issue. These funds were provided by Directors of the Group. It is forecast that additional equity capital will be required over the 
coming year and actions are currently underway to raise these funds. On 1 September 2011, the Group announced a mandate with Claymore Capital for the 
raising of up to $4m through the issue of a convertible note. The Directors are confident of the ability to raise these and additional sufficient funds. Ensuring the 
Group's ability to finance its future operations is critical to the ability of Site Group to continue as a going concern 

The directors believe that at the date of the signing of the financial statements there are reasonable grounds to believe that, having regard to the matters set out 
above, the entity will continue to have the support of its investors and can raise sufficient funds to meet the company's anticipated cash flow requirements so 
that it can meet its obligations as and when they fall due. 

Should the directors not achieve the matters set out above, in raising sufficient capital to meet its cash flow objectives there is significant uncertainty whether 
the entity will continue as a going concern and therefore whether it will realise its assets and extinguish its liabilities in the normal course of business and at 
amounts stated in the financial report. No adjustments have been made relating to the recoverability and classification of recorded asset amounts and 
classification of liabilities that might be necessary should the company and/or consolidated entity not continue as going concerns. 

Note 28 Company Details 

The registered office of the company is: 
Site Group International Limited 
144 Edward Street, Brisbane. Old 4000 

The principal places of business are: 
Site Group International Limited 
144 Edward Street, Brisbane. Old 4000 
Hindmarsh Stadium, Holden Street, Himdmarsh, SA 
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The directors of the company declare that: 

1. the financial staiements and notes. as sei oui on pages 10 to 54. are in accordLince 
vvill) the Corporations Act 2001 and: 
(a) comply with Accounting Standards; and 
(a) comply with Accounting Standards. which. as stated in accounting policy 

note 1 to the financial statements, constitutes explicit and unreserved 
compliance with International Financial Reporting Standards (IFRS); and 

(b) giVE; a true ami fair ViEW of tho financial position as at 30 June 2011 and of 
the performance for the year ended on that date of the company and 
consolidated group: 

2. the Chief Executive Officer has declared that: 
(a) the financial records of the company for the financial year have been 

properly maintained in accordance with section 286 of the Corporations 
Act 2001; 

(b) the financial statements and notes for the financial year comply with 
Accounting Standards; and 

(c) the financial statements and notes for the financial year give a true and fair 
view; and 

3. in the directors' opinion, subject to the matters described in note 1a(b) to the financial 
reparrt. there are reasonable grounds to believe that the company will be able to pay its 
debts as and when they become due and payable, 

This declaration is made in accordance with a resolution of the Board of Directors. 

Director 
VemolJ Wilis 

Dated this 30th day of Scntcnloef 201-! 
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Independent auditor's report to the members of Site Group International 
Ltd 

Report on the financial report 

We have audited the accompanying financial report of Site Group International Ltd, which comprises the 
consolidated statement of financial position as at 30 June 2011, the consolidated statement of 
comprehensive income, the consolidated statement of changes in equity and the consolidated statement 
of cash flows for the year then ended, notes comprising a summary of significant accounting policies and 
other explanatory information, and the directors' declaration of the consolidated entity comprising the 
company and the entities it controlled at the year's end or from time to time during the financial year. 

Directors' responsibility for the financial report 

The directors of the company are responsible for the preparation of the financial report that gives a true 
and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for 
such internal controls as the directors determine are necessary to enable the preparation of the financial 
report that is free from material misstatement, whether due to fraud or error. In Note 1, the directors 
also state, in accordance with Accounting Standard AASB 101 Presentation of Financial Statements, that 
the financial statements comply with International Financial Reporting Standards. 

Auditor's responsibility 

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our 
audit in accordance with Australian Auditing Standards. Those standards require that we comply with 
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain 
reasonable assurance about whether the financial report is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial report. The procedures selected depend on the auditor's judgment, including the assessment 
of the risks of material misstatement of the financial report, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal controls relevant to the entity's preparation and 
fair presentation of the financial report in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal controls. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of accounting estimates made by the directors, as well as evaluating the overall 
presentation of the financial report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Independence 

In conducting our audit we have complied with the independence requirements of the Corporations Act 
2001. We have given to the directors of the company a written Auditor's Independence Declaration. 

Liability limited by a scheme approved 
under Professional Standards Legislation 
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Opinion 

In our opinion: 

a. the financial report of Site Group International Ltd is in accordance with the Corporations Act 
2001, including: 

2 

giving a true and fair view of the consolidated entity's financial position as at 30 June 2011 
and of its performance for the year ended on that date; and 

ii complying with Australian Accounting Standards and the Corporations Regulations 2001; 
and 

b. the financial report also complies with International Financial Reporting Standards as disclosed in 
Note 1 

Material Uncertainty Regarding Continuation as a Going Concern 

Without qualification to the conclusion expressed above, we draw attention to the following matter. As a 
result of the matters described in Note 1a (b) Going Concern to the financial report, there is significant 
uncertainty whether the group will be able to continue as a going concern and therefore whether it will be 
able to pay its debts as and when they fall due and realise its assets and extinguish its liabilities in the 
normal course of business in the amounts stated in the financial report. The financial report does not 
include any adjustments relating to the recoverability and classification of recorded asset amounts or to 
the amounts and classification of liabilities that might be necessary should the group not continue as a 
going concern. 

Report on the remuneration report 

We have audited the Remuneration Report included in the directors' report for the year ended 30 June 
2011. The directors of the company are responsible for the preparation and presentation of the 
Remuneration Report in accordance with section 300A of the Corporations Act 2001. Our responsibility is 
to express an opinion on the Remuneration Report, based on our audit conducted in accordance with 
Australian Auditing Standards. 

Opinion 

In our opinion, the Remuneration Report of Site Group International Ltd for the year ended 30 June 
2011, complies with section 300A of the Corporations Act 2001. 

Mark Phelps 
Partner 
Adelaide 
30 September 2011 


