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5 April 2018

The Directors

BDO Corporate Finance (WA) Pty Ltd

38 Station Street

Subiaco, WA, 6008

Dear Sirs,

Re: INDEPENDENT VALUATION OF THE MINERAL ASSETS in the NORTHERN
TERRITORY held by TANAMI GOLD NL

Tanami Gold NL (ASX:TAM) requires an independent expert report (IER) for the
sale of securities from one significant shareholder to another. This requires an
independent expert to provide an opinion on whether the advantages of the sale
outweigh the disadvantages to shareholders. BDO Corporate Finance (WA) Pty
Ltd (BDO) has been appointed as independent expert.

Agricola Mining Consultants Pty Ltd (“Agricola”) was commissioned by the
Directors of BDO (the “Expert” or the “Client”) to provide a Mineral Asset
Valuation Report (the “Report”) on the mineral assets in the Central Tanami
Projects held by Tanami Gold NL (the “Company”). This report serves to comment
on the geological setting and exploration results on the properties and presents a
technical and market valuation for the assets based on the information in this
Report.

Agricola is independent of, and is perceived to be independent of, interested
parties and has a clear written agreement with the Expert concerning the purpose
and scope of the Specialist’s work.

The present status of the tenements is based on information made available by the
Company and independently verified by Agricola. The Report has been prepared
on the assumption that the tenements are lawfully accessible for evaluation.

Scope of the Valuation Report

A valuation report expresses an opinion as to monetary value of a mineral asset
but specifically excludes commentary on the value of any related corporate
Securities. Agricola prepared this Report utilizing information relating to
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exploration methods and expectations provided to it by various sources. Where
possible, Agricola has verified this information from independent sources. This
Report has been prepared for the purpose of providing information to the Client.

This mineral asset valuation endeavours to ascertain the unencumbered price
which a willing but not anxious vendor could reasonably expect to obtain and a
hypothetical willing but not too anxious purchaser could reasonably expect to
have to pay for the property if the vendor and the purchaser had got together and
agreed on a price in friendly negotiation.

This is commonly known as the Spencer Test after the Australian High Court
decision upon which these principles are based and to which the Courts have used
in their determinations of market value of a property. In attributing the price that
would be paid to the hypothetical vendor by the hypothetical purchaser it is
assumed that the property will be put to its “highest and best use”.

Applying the Spencer Test may not be confined to a technical valuation exercise
but may involve a consideration of market factors. In a highly speculative market
during ‘boom’ conditions or a depressed market during ‘bust’ conditions the
hypothetical purchaser may expect to pay a premium or receive a discount
commensurate with the current market for mineral properties.

The findings of the valuation Report include an assessment of the technical value
(i.e. the value implied by a consideration of the technical attributes of the asset)
and a market value (which considers the influences of external market forces and
risk). A range of values (high, low and preferred) has been determined and stated
in the Report to reflect any uncertainties in the data and the interaction of the
various assumptions made.

The main requirements of the Valuation Report are:

- Prepared in accordance with the VALMIN Code 2015
- Experience and qualifications of key personnel to be set out
- Details of valuation methodologies
- Reasoning for the selection of the valuation approach adopted
- Details of the valuation calculations
- Conclusion on value as a range with a preferred value

The Mineral Assets

The Central Tanami Project is in the Tanami Region. The Groundrush deposit sits
in an almost arcuate belt of sediments belonging to the Killi Killi Formation
between two major granitoid intrusions: the Coomarie Dome to the north west
and the Frankenia Dome to the south east.

DECLARATIONS

Relevant codes and guidelines

This Report has been prepared as a technical assessment and valuation in
accordance with the Australasian Code for Public Reporting of Technical
Assessment and Valuation of Mineral Assets (the “VALMIN Code”, 2015 Edition),
which is binding upon Members of the Australasian Institute of Mining and
Metallurgy (“AusIMM”) and the Australian Institute of Geoscientists (“AIG”), as
well as the rules and guidelines issued by the Australian Securities and
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Investments Commission (“ASIC”) and the ASX Limited (“ASX”) Regulatory Guides
that pertain to Content of Experts Reports (RG 111, March 2011) and
Independence of Experts ( RG 112, March 2011).

The report has been prepared in compliance with the Corporations Act and ASIC
Regulatory Guide 112 with respect to Agricola’s independence as experts. Agricola
regards RG112.31 to be in compliance whereby there are no business or
professional relationships or interests that would affect the expert’s ability to
present an unbiased opinion within this report.

Where exploration results and mineral resources have been referred to in this
report, the information was prepared and first disclosed under the Australasian
Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves
(“JORC Code” 2012), prepared by the Joint Ore Reserves Committee of the
AusIMM, the AIG and the Minerals Council of Australia.

Rounding to Significant Figures

Estimates are not precise calculations, being dependent on the interpretation of
limited information on the location, shape and continuity of the mineral
occurrence and on the available sampling results. Reporting of figures should
reflect the relative uncertainty of the estimate by rounding off to appropriately
significant figures and to emphasize the imprecise nature of a Mineral Asset
Valuation.

Adapted from JORC Code 2012, Clause 25

Status of Tenure

The present status of the tenements is based on information made available by the
Company and independently verified by Agricola. The Report has been prepared
on the assumption that the tenements are lawfully accessible for evaluation (refer
to Tenement Schedule section of the report).

A determination of the Status of Tenure is necessary and must be based on a
sufficiently recent inquiry to ensure that the information is accurate for the
purposes of the Report. Tenure that is Material must be or recently have been
verified independently of the Commissioning Entity.

Adapted from VALMINC Code 2015, Clause 7.2

Sources of Information

The statements and opinion contained in this report are given in good faith and
this review is based on information provided by the title holders, along with
technical reports by consultants, previous tenements holders and other relevant
published and unpublished data for the area. Agricola has endeavoured, by
making all reasonable enquiries, to confirm the authenticity, accuracy and
completeness of the technical data upon which this report is based. A final draft of
this report was provided to the Company, along with a written request to identify
any material errors or omissions in the technical information prior to lodgement.

In compiling this report, Agricola did not carry out a site visit to the project areas.
Based on its professional knowledge, experience and the availability of extensive
databases and technical reports made available by various Government Agencies
and the early stage of exploration, Agricola considers that sufficient current
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information was available to allow an informed appraisal to be made without such
a visit.

This Report contains statements attributable to third persons. These statements
are made in, or based on, statements made in previous geological reports that are
publicly available from either a government department or the ASX. The authors
of these previous reports have not consented to the statements’ use in this Report,
and these statements are included in accordance with ASIC Corporations
(Consents to Statements) Instrument 2016/72.

The independent valuation report has been compiled based on information
available up to and including the date of this report. The information has been
evaluated through analysis, enquiry and review for the purposes of forming an
opinion as to value. However, Agricola does not warrant that its enquiries have
identified or verified all of the matters that an audit, extensive examination or "due
diligence" investigation might disclose.

Qualifications and Experience

The person responsible for the preparation of this report is:

Malcolm Castle, B.Sc.(Hons), GCertAppFin (Sec Inst), MAusIMM

Malcolm Castle has over 50 years’ experience in exploration geology and
property evaluation, working for major companies for 20 years as an
exploration geologist. He established a consulting company over 30 years
ago and specializes in exploration management, technical audit, due
diligence and property valuation at all stages of development. He has wide
experience in a number of commodities including uranium, gold, base
metals, iron ore and mineral sands. He has been responsible for project
discovery through to feasibility study in Australia, Fiji, Southern Africa and
Indonesia and technical audits in many countries. He has completed
numerous Independent Geologist’s Reports and Mineral Asset Valuations
over the last decade as part of his consulting business.

Mr Castle completed studies in Applied Geology with the University of New
South Wales in 1965 and has been awarded a B.Sc.(Hons) degree. He has
completed postgraduate studies with the Securities Institute of Australia in
2001 and has been awarded a Graduate Certificate in Applied Finance and
Investment in 2004.

Mr Castle is the Principal Consultant for Agricola Mining Consultants Pty
Ltd, an independent geological consultancy established 30 years ago. He is
a Member of the Australasian Institute of Mining and Metallurgy
(“MAusIMM”).

- Mr Castle is appropriately qualified geologist and is a member of a
relevant recognized professional association;

- He has the necessary technical and securities qualifications,
expertise, competence and experience appropriate to the subject
matter of the report; and

- He has at least five years of suitable and recent experience in the
particular technical or commercial field in which he is to report.



6

Declaration – VALMIN Code: The information in this report that relates to
Technical Assessment and Valuation of Mineral Assets reflects information
compiled and conclusions derived by Malcolm Castle, who is a Member of The
Australasian Institute of Mining and Metallurgy. Malcolm Castle is not a
permanent employee of the Company. Malcolm Castle has sufficient experience
relevant to the Technical Assessment and Valuation of the Mineral Assets under
consideration and to the activity, which he is undertaking to qualify as a
Practitioner as defined in the 2015 edition of the ‘Australasian Code for the Public
Reporting of Technical Assessments and Valuations of Mineral Assets’. Malcolm
Castle consents to the inclusion in the report of the matters based on his
information in the form and context in which it appears.

Competent Persons Statement – JORC Code: The information in this report that
relates to Exploration Results and Mineral Resources of the Company is based on,
and fairly represents, information and supporting documentation reviewed by
Malcolm Castle, who is a Member of the Australasian Institute of Mining and
Metallurgy. Mr Castle has sufficient experience, which is relevant to the style of
mineralization and type of deposit under consideration and to the activity, which
they are undertaking to qualify as an Expert and Competent Person as defined
under the VALMIN Code and in the 2012 Edition of the ‘Australasian Code for
Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Castle
consents to the inclusion in this report of the matters based on the information
and supporting documentation in the form and context in which they appear.

Agricola or Malcolm Castle is not aware of any new information or data, other than
that disclosed in this Report, that materially affects the assessments included in
this Report and that all material assumptions and parameters underpinning
Exploration Results and Mineral Resource Estimates continue to apply and have
not materially changed.

Independence

- Agricola has no material present or contingent interest in or association
with the Company and its subsidiaries or the assets under review.

- Agricola has had no material association during the previous two years
with the owners/promoters of the mineral assets, the company acquiring
the assets or any of the assets to be acquired and has no material interest
in the projects;

- There are no business relationships between the Specialist and the
Company. Agricola or its employees and associates are not, nor intend to
be a director, officer or other direct employee of the Company. The
relationship with the Company is solely one of professional association
between client and independent consultant;

- Agricola does not hold and has no interest in the securities of the company
under review;

- Agricola has no relevant pecuniary interest, association or employment
relationship with the Company and its subsidiaries;

- Agricola has no interest in the material tenements, the subject of the
Report;

- Agricola is not a substantial creditor of an interested party, or has a
financial interest in the outcome of the proposal. The review work and this
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report are prepared in return for professional fees of $7,000 plus GST
based upon agreed commercial rates and the payment of these fees is in no
way contingent on the results of this Report.

Consent has been given for the distribution of this report in full in the form and
context in which it is provided, for the purpose for which this report was
commissioned. Agricola provides its consent on the understanding that the
assessment expressed in the individual sections of this report will be considered
with, and not independently of, the information set out in full in this report.
Agricola consents to the use and reliance upon this specialist report on the TCJV
Mineral Assets in preparation of the IER. Agricola has no reason to doubt the
authenticity or substance of the information provided.

Valuation Opinion

Based on an assessment of the factors involved, the estimate of the market
value for 100% equity in the Central Tanami Project, is in the range of:

A$54.4 million to A$78.1 million with a preferred value of A$67.6 million.

The estimate of the market value for the Company’s 75% equity in the Central
Tanami Project, is in the range of:

A$40.7 million to A$58.7 million with a preferred value of A$50.7 million.

TANAMI GOLD NL Market Value, A$M
 Ounces Low High Preferred

Central Tanami Project
Equity Position (75%)

Mineral Resources 75%  20.03  34.13  28.05
Exploration Areas 75%  20.70  24.53  22.65
TOTAL  40.73  58.65  50.70

Summary of the valuation components

This valuation is effective on 5 April 2018.

This mineral asset valuation endeavours to ascertain the unencumbered price
which a willing but not anxious vendor could reasonably expect to obtain and a
hypothetical willing but not too anxious purchaser could reasonably expect to
have to pay for the property if the vendor and the purchaser had got together and
agreed on a price in friendly negotiation (the Spencer Test).

Agricola’s opinion should be considered as a whole as the various elements of its
analysis are often interdependent. Agricola cautions against examination of
individual elements of its analysis as this may create a misleading impression of
the overall opinion.
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TENEMENT SCHEDULE

Schedule of Mineral Tenements - Northern Territory
CENTRAL TANAMI (TGNL 75%)

Name Granted Expiry Blocks km2
Group 1 - Exploration Licences
EL8797 Gamma 09/09/99 25/08/16 2 6.00
EL9763 Red Hills 24/07/00 23/07/15 7 21.00
EL9843 Chapmans Hill 27/03/06 31/12/15 21 63.00
EL10355 Red Hills North 04/06/01 03/06/15 4 12.00
EL10411 Tanami Downs North 04/06/01 03/06/15 7 21.00
EL22061 Farrands Hill South 27/03/06 31/12/15 13 39.00
EL22229 Question Mark Bore

East
08/06/01 07/06/15 8 24.00

EL22378 Question Mark Bore
Far East

08/06/01 07/06/15 6 18.00

EL23342 Coomarie 25/05/06 31/12/15 8 24.00
EL26925 Goanna 2 25/01/11 24/01/15 60 180.00
EL26926 Black Hills 2 25/01/11 24/01/15 204 612.00
EL28282 Suplejack 20/04/11 19/04/17 35 105.00
EL28474 Rushmore 12/03/13 11/03/19 148 444.00
Total Area 1,569.00
Group 2 - Exploration Licence Applications
EL(A)28283 Goat Creek 2 Application 72 216.00
EL(A)28613 Gamma East Application 123 369.00
Total Area 3,723.00
Group 3 - Mineral Leases
MLS119 Reward 15/05/64 31/12/30 8.09 hectares 0.08
MLS120 No. 1 South 15/05/64 31/12/30 8.09 hectares 0.08
MLS121 No. 2 South 15/05/64 31/12/30 8.09 hectares 0.08
MLS122 No. 3 South 15/05/64 31/12/30 8.09 hectares 0.08
MLS123 No. 4 South 15/05/64 31/12/30 8.09 hectares 0.08
MLS124 No. 1 North 15/05/64 31/12/30 8.09 hectares 0.08
MLS125 No. 2 North 15/05/64 31/12/30 8.09 hectares 0.08
MLS126 No. 3 North 15/05/64 31/12/30 8.09 hectares 0.08
MLS127 No. 4 North 15/05/64 31/12/30 8.09 hectares 0.08
MLS128 No. 5 North 15/05/64 31/12/30 7.09 hectares 0.07
MLS129 No. 6 North 15/05/64 31/12/30 8.09 hectares 0.08
MLS130 East Block 15/05/64 31/12/30 8.09 hectares 0.08
MLS131 No. 5 South 15/05/64 31/12/30 8.09 hectares 0.08
MLS132 No. 6 South 15/05/64 31/12/30 8.09 hectares 0.08
MLS133 South-East Block 15/05/64 31/12/30 8.09 hectares 0.08
Total Area 1.20

Holder - TANAMI (NT) PTY LTD (75%), NORTHERN STAR (TANAMI) PTY LTD (25%)
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The Company holds 5 mining Leases that host Mineral Resources.

Group 4 - Mineral Resources

ML22934 Groundrush 14/09/01 13/09/26 3950 hectares 39.50

MLS153 Tanami Extended 05/10/90 04/10/15 1000 hectares 10.00

MLS167 Matilda 13/10/95 31/12/20 1877 hectares 18.77

MLS168 Enterprise 13/10/95 31/12/20 712 hectares 7.12

MLS180 Molech 18/11/98 31/12/22 804 hectares 8.04

Total Area 83.43

Holder - TANAMI (NT) PTY LTD (75%), NORTHERN STAR (TANAMI) PTY LTD (25%)

The Company holds a 75% of the Central Tanami Joint Venture until Northern Star
Resources (ASX:NST) earn a further 35% in accordance with the JV agreement.

The status of the tenements has been independently verified by Agricola, based on
a recent inquiry of on-line databases for Northern Territory operated by the
Department of Primary Industry and Resources (http://strike.nt.gov.au),
pursuant to section 7.2 of the Valmin Code, 2015. The tenements are believed to
be in good standing based on this inquiry.

CTP Location Plan

Source: Northern Star MMP 2017
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GEOLOGICAL SETTING –CENTRAL TANAMI GOLD FIELD

The Tanami Operations are located approximately 550 km to the NW of Alice
Springs in the Tanami Desert of the Northern Territory, Australia.

Gold was first discovered in the Tanami region in 1900, although the first
significant deposit was not delineated until 1983 at The Granites, with the first
gold pour in 1986. Subsequent exploration has located a series of deposits 40 km
to the west mined from the Callie, Villa, Dead Bullock Ridge, Triumph
Hill and Colliwobble pits and the Dead Bullock Soakunderground mine, which are
spread over a length of 3 km. Open pit mining commenced on these deposits in
1991, and by 1999 had extracted 62 t (2 Moz) of gold.

The orebodies at Dead Bullock Soak / Callie deposits are grossly stratabound and
hosted within units of the Mt Charles Beds, a member of the complexly deformed
Palaeoproterozoic Tanami Complex, a sequence of fine to medium grained clastic,
minor chemical meta-sediments (banded iron formations), and a large body of
semi-conformable dolerite.

The Mt Charles Beds comprise the basal Blake Beds, a generally monotonous
sequence of fine grained meta-pelite with carbonaceous and rare chert beds. This
unit hosts the Callie orebody. They are overlain by the Davidson Beds, which
include the lower Orac Iron Formation (banded cherts and siliceous amphibole
schist) and the overlying Schist Hill Formation (similar to the Orac Formation).
The former hosts the Villa, Fumarole and Avon deposits, while the latter contains
the Triumph Hills, Dead Bullock Ridge, Colliwobble Ridge and Sleepy Hollow
mineralization. The youngest unit, the Madigan Beds, are flysch greywacke and
siltstones and have no known significant mineralization.

The ore at Callie is contained within irregularly spaced thin (2 to 50 mm thick)
quartz veins that dip steeply to the south at 70 to 80° and strike ENE, hosted by
chlorite-sericite schist and are found over broad stratigraphic intervals. The
controls on mineralization are predominantly the Callie structural corridor,
coarser lithologies with a greater porosity and carbon content, and in the most
altered zone of schists. In other deposits, the ore grade mineralization appears to
be tightly constrained by the presence of the host Orac and Schist Hill iron
formations.

The identified mineral resource in the iron formation deposits totalled 6.4 Mt @
3.5 g/t Au at the end of 1996, while the Dead Bullock Soak (Callie) style
mineralization had a resource of 16.2 Mt @ 5.6 g/t Au for 90 t of contained Au.

Production from the operation during 2007 totalled 13.65 t of recovered Au
(Newmont, 2008). The remaining reserve at the end of 2007 totalled 5.8 t of
contained Au in a proved + probable reserve of:11.63 Mt @ 4.47 g/t Au.

Regional Geology

The Central Tanami Project is in the Tanami Region within the Palaeo-Proterozoic
stratigraphy of the Tanami Group, deposited 1838 Ma +/- 6 Ma. The region shows
lower greenschist to amphibolite-facies metamorphism of sedimentary and
volcanic rocks that overly Archaean basement (Billabong Complex) which are
intruded by 1825-1791 Ma granites.
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The Birrindudu, Wiso and Canning Basins which unconformably overly the
Tanami Region to the north, east and west respectively. To the south of the Tanami
Region lies the Arunta Region, the margin between the two can be approximately
defined by a series of east trending faults that separate greenschist-facies in the
north from upper amphibolite-facies to the south.

Regional Geological Setting for the Tanami Region Historical Mining/Exploration

Source: Northern Star MMP 2017

Major gold deposits including Callie, Dead Bullock Soak and The Granites are
found in the Dead Bullock Formation while Hurricane-Repulse and Groundrush
are found in the Mt Charles and Killi Killi Formations respectively.

Granitoid intrusions within the Tanami Region form distinct gravity lows over
plutons that form large domical structures with significant subsurface extent.
Airborne magnetic data shows the granite intrusions to be zoned with varying
magnetic intensity leading to the conclusion that the intrusions themselves
contain multiple phases. The granite intrusion at The Granites cross-cuts and
therefore post-dates mineralization however many intrusions show strong
foliation and lineation development indicating they may predate, or be coincident
with deformation.

Local Geology

The Groundrush deposit sits in an almost arcuate belt of sediments belonging to
the Killi Killi Formation between two major granitoid intrusions: the Coomarie
Dome to the north west and the Frankenia Dome to the south east. The sediments
dip steeply to the south west and host three major dolerite intrusions of which,
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the Groundrush Dolerite, contains the bulk of gold mineralization. Other
intrusives at Groundrush include dolerite, tonalite porphyry, andesite and quartz
monzodiorite. Overall the deposit is a reverse fault orogenic system with
mineralization typically hosted in stacked vein sets, with a variety of orientations,
as well as sub-vertical quartz-filled shear zones. Along with the various vein
orientations, there are also various veins types including shear, extensional and
also shear-extensional hybrid.

Interpreted regional geology and gold deposits of the Tanami Region

Source: Northern Star MMP 2017










































































