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ADDRESS 

CRUSHING SERVICES PIHA POLARIS METALS MESA MINERALS * 

Å Services Infrastructure  
Å Pipeline Solutions 
Å Water Solutions 
Å Fittings Manufacture &  

Supply 
Å Equipment Hire 

 

Å Mineral Processing 
Å Logistics 
Å Ship Loading 
Å Commodity Marketing 
Å Camp Development 
Å Camp Management 
Å Manganese operations 

 

Å Manganese Technology  
Å Tenement Ownership 
Å *(56% Owned) 

 

SERVICES PROVIDER MINERALS PRODUCER 

PROCESS MINERALS 

Å Crushing & Screening 
Å Mineral processing 
Å Mining & Haulage  
Å Construction 
Å Beneficiation 

Å Iron Ore Exploration 
Å Fe Tenement Ownership 
Å Iron Ore Producer 
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ADDRESS 

Company Profile 
 

Å Mineral Resources Limited (MRL) is a Perth based, integrated 
mining services business 

Å
company 

Å The Total Shareholder Return since listing in July 2006 is 1370% 
(47% CAGR) 

Å The business was founded in 1993 by the current management 
team of Chris Ellison, Steve Wyatt and Bob Gavranich and the 
current Chairman, Peter Wade, joined the business in 1999 

Å Management and board ownership of approx. 22% of the issued 
capital 

Å The business employs in excess of 1,900 people (current at 
November 2013) 
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ADDRESS 

Corporate Governance 
BOARD STRUCTURE 

Board changes to improve governance: 
Å Non-executive chairman position re- instated 
Å Chairman / Managing Director positions 

separated 
Å One existing independent non-executive 

director.  
Å Management strengthened at multiple levels to 

facilitate growth 
Small board with right mix of skills  
Å Board members provide personal strengths and 

also head organisations that value-add MRL 
group  

Å Board independence is actively managed  
Governance practices  
Å Committee structure used to manage key 

governance issues including remuneration, 
nomination, risk and audit  
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ADDRESS 

Financial Highlights 
 

Å Record full year EBITDA of $385 million, up 31% on the previous 
correspond period 

Å NPAT skewed to second half as predicted  

Å Syndicated debt and guarantee package negotiated to provide 
funding headroom for growth 

Å Debt to equity position remains conservative at 36% 

Å Net tangible assets per share increased to $5.08 from $4.55 

Å Capital expenditure programme in line with expectations at 
approx. $419m 

 

($m) 2012 2013 % Change

Revenue 925.9        1,097.0   18%

EBITDA 294.3        385.0      31%

EBIT 230.6        256.1      11%

Profit before tax 224.2        250.5      12%

NPAT (adjusted for MRRT charge) 177.1        180.4      2%

Operating cashflow 291.3        367.9      26%

Earnings Per Share (cents) 96.7          97.5        1%

Dividends Per Share (cents) 46.0          48.0        4%

NTA ($) 4.55          5.08        12%

Capex (including funded items) 427.6        418.9      

Net debt 110.8        310.3      

Net assets 916.7        1,017.7   

Return on equity 19.3% 17.8%

Dividend Policy 

The Board maintained 

50% dividend payout 

and declared a fully 

franked final dividend 

of 32.0 cents. 5 year 

CAGR of 20%. 

33% 5 
year 
CAGR  

36% 5 
year 
CAGR  

20% 5 
year 
CAGR  
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ADDRESS 
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ADDRESS 

Outlook & Financial Guidance 

MRL endorses the current market consensus forecast for 2014. 
This represents an NPAT result of between $247.8m (IRESS) and 
$252.8m (Bloomberg), a growth of 37% to 39% over 2013.  

 

Å This view is dependent on a number of factors that may impact the 
result for the year, including:  

ï Iron ore pricing changes in the period 

ï USD conversion rates 

ï  

ï Weather events impacting the production or export capacity 

ï Chinese economic demand 

ï Operational variables 
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REPORT 
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In Memory of Kurt Williams 
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Mining Services 
Å Crushing services continues to grow strongly 
Å Installed BOO crushing capacity 130 mtpa 
Å New BOO crushing contracts in operation 
Å EPC opportunities commenced 

 

PMI  
Å Site services offers growth in new core service 

offerings 
Å Jerriwah village EPC and operations contract awarded 

 

PIHA 
Å Onshore oil and gas sector offering significant 

opportunities 
 

 
 
 

Mining 
Å Record 5.5mt exported in FY2013 
Å Fe prices recovered strongly from first half levels  
Å AUD / USD conversion improved 

 

Pilbara iron ore 
Å First  
Å Agreements signed for Iron Valley and Spinifex Ridge 

 

Yilgarn iron ore 
Å Carina iron ore production upgrade on target 
Å Logistics and volume expansion, opex cost initiatives a 

focus 
Å Manganese market improving but remains challenging 
 

 

Operational Highlights 

Ship Loading, Reclaimers, Iron Ore Stock Piles 
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IRON ORE MARKET 

Å Pricing: 

ï remaining solid, no repeat of 2012 reduction 

ï expect the prices to soften marginally during 2014 

ï Australian and international costs increasing due to institutional factors (higher strip ratios; increasing Asian 
labour costs; deeper mines 

ï USD will strengthen on an improving US economy and US Fed scaling back on stimulus. Expect AUD to remain 
below parity 

Å Demand: 

ï Improving demand for MRL product. Yilgarn and Pilbara products have developed a reputation for consistently 
reliable quality. A number of term contracts are currently being negotiated  with high end users and traders. 
Markets opened in China, Korea and potential for Japanese sales 

 

EXPORT VOLUMES 
 

Å Expectation to increase export volumes 
Å 8mtpa annualised rate with 15-20% improvement capability 

 

 
 

 

Commodities Market 
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ó000 tonnes  
 

2009 2010 2011 2012 2013 
2014 
Q1 

Iron Ore  

 . Philôs Creek 464 600 

 . Spinifex Ridge  249 

 . Other  375 875 2,259 2,004 1,401 150 

 . Total Pilbara 375 875 2,259 2,004 1,865 999 

 . Carina - - - 1,759 3,544 1,094 

 . Total 375 875 2,259 3,763 5,409 2,093 

Manganese  275 428 449 269 147 0 

TOTAL 650 1,303 2,708 4,032 5,556 2,093 

map 
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Mining Operations 
EXPORT VOLUME GROWTH 
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